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Introduction

Example Consolidated Financial Statements 2009

The preparation of financial statements in accardamith International Financial Reporting
Standards (IFRS) is challenging. The challeng&s baen increased as a result of the
publication by the International Accounting StamtsaBoard (IASB) of several new Standards
and Amendments that will have a significant imgaath on the presentation of the primary
statements and the accompanying disclosures.

The member firms within Grant Thornton Internation@ (Grant Thornton International) - one
of the world's leading organisations of indepenigeswned and managed accounting and
consulting firms - have extensive expertise ingpplication of IFRS. Grant Thornton
International, through its IFRS team, develops garguidance that supports its member firms’
commitment to high quality, consistent applicatidiFRS and is therefore pleased to share
these insights by publishirtgxample Consolidated Financial Statements 200€is publication
reflects the collective experience of Grant Thonntdernational's IFRS team and member firm
IFRS experts. This publication is intended tositate the 'look and feel' of IFRS financial
statements and to provide a realistic exampleeaf firesentation.

Example Consolidated Financial Statements 280shsed on the activities and results of
Granthor Corporation and subsidiaries (‘the Groug'jictional manufacturing and retailing
entity that has been preparing IFRS financial stetgs for several years. The form and content
of IFRS financial statements depend of course erattivities and transactions of each reporting
entity. Our objective in preparirigxample Consolidated Financial Statements 2089 to
illustrate one possible approach to financial répgrby an entity engaging in transactions that
are 'typical' across a range of non-specialistosgctHowever, as with any example, this
illustration does not envisage every possible &atien and cannot therefore be regarded as
comprehensive. Management is responsible foraingfesentation of financial statements and
therefore may find other approaches more appreapiratheir specific circumstances.

Example Consolidated Financial Statements 2089 been reviewed and updated to reflect

changes in IFRSs that are effective for the yedmgn31 December 2009. However, no
account has been taken of any new developmentsshatlafterl8 November 2009.

© Grant Thornton International Ltd. All rights reserved
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Using this publication

In some areas, alternative presentation and dise@pproaches are also illustrated in the
Appendices. For further guidance on the Standarddraerpretations applied, reference is made
to IFRS sources throughout the document on thénaftl side of each page.

This publication does not address any jurisdictianaiegulatory requirements in areas such as
management discussion and analysis, remunerapontiey or audit reporting. Most
importantly, the use of this publicationnst a substitute for the use of a comprehensive and up

to date disclosure checklist to ensure completeniethe disclosures in IFRS financial
statements.

Grant Thornton International Ltd

November 2009

© Grant Thornton International Ltd. All rights reserved
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Comments. Statement of financial position

The statement of financial position complies wis11 Presentation of Financial Statements
(Revised 2007).

If the entity; (i) applies an accounting policyrmtpectively, (i) makes a retrospective
restatement of items in its financial statementgiiip reclassifies items in the financial
statements, the entity shall present a statemdimanfcial position as at the beginning of the
earliest comparative period, ie an extra compagatatement of financial position at for
example 31 December 2007 (IAS 1.10(f) and IAS .39).

The statement of financial position includes a entinon-current distinction. When
presentation based on liquidity is reliable andematevant, the entity can choose to presen
statement of financial position in order of ligwd{IAS 1.60). The entity will then not prese
current/non-current distinction in the statemenfirtdncial position. However the disclosure
requirements for amounts expected to be recoversettbed before or after 12 months must
be applied (IAS 1.61).

The Example Consolidated Financial Statements 2089 the terminology in IAS 1 (Revised
however an entity may use other titles (e.g. baaeet) for the primary financial statement

© Grant Thornton International Ltd. All rights reserved
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Statement of financial position

IAS 1.51(c)
IAS 1.51(d-€)
IAS 1.60,
IAS 1.66
IAS 1.57
IAS 1.54(c)
IAS 1.54(a)
IAS 1.54(e),
IAS 28.38
IAS 1.54(b)
IAS 1.54(d)
IAS 1.54(0),
IAS 1.56
IAS 1.60

IAS 1.60,
IAS 1.66
IAS 1.54(g)
IAS 1.54(h)
IAS 1.55
IAS 1.54(d)
IAS 1.54(n)
IAS 1.54(i)
IAS 1.60

IAS 1.54())

IAS 1.5¢

Assets Notes 2009 2008 2007
CU000  Cu000  Cuo00
Non-current
Goodwill 9 5,041 3,537 1,234
Other intangible assets 10 17,346 13,763 10,664
Property, plant and equipment 11 22,439 20,647 21,006
Investments accounted for using the equity
method 7 430 23 11
Investment property 13 12,662 12,277 12,102
Other long-term financial assets 14 3,765 3,880 4,327
Deferred tax assets 15 - 225 520
Non-current assets 61,683 54,352 49,864
Current
Inventories 16 18,548 17,376 18,671
Trade and other receivables 1733,629 25,628 20,719
Derivative financial instruments 14 582 212 490
Other short-term financial assets 14 655 649 631
Current tax assets - 332 -
Cash and cash equivalents 1834,436 11,237 10,007
Current assets 87,850 55,434 50,518
Assets and disposal group classified as held
for sale 19 103 3,908 -
Total assets 149,636 113,694 100,382

See comments on page 6.
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Statement of financial position

IAS 1.57
IAS 1.51(c)
IAS 1.51(d-e)

IAS 1.54(r)
IAS 1.55
AS 1.55
IAS 1.54(r)

IAS 1.54(q)
IAS 1.55

Equity and liabilities

Equity

Equity attributable to owners of the parent:

Share capital

Share premium

Other components of equity
Retained earnings

Minority interest
Total equity

Liabilities

IAS 1.60, IAS 1.6 Non-current

AS 1.55
IAS 1.54(m)
IAS 1.54(k)
IAS 1.55

Pension and other employee obligations
Borrowings

Trade and other payables

Other liabilities

IAS 1.54(0), 1.56 Deferred tax liabilities

IAS 1.55

Non-current liabilities

IAS 1.60, IAS 1.6 Current

IAS 1.54())
IAS 1.55
IAS 1.54(K)
IAS 1.54(m)
IAS 1.54(n)
IAS 1.54(m)
IAS 1.55
IAS 1.55

IAS 1.54(p)
IAS 1.55

IAS 1.55

Provisions

Pension and other employee obligations
Trade and other payables

Borrowings

Current tax liabilities

Derivative financial instruments

Other liabilities

Current liabilities

Liabilities included in disposal group held
for sale

Total liabilities

Total equity and liabilities

See comments on page 6.

© Grant Thornton International Ltd. All rights reserved

Notes 2009 2008 2007
CUO00  CUO00  CU00O

20 13,770 12,000 12,000
20 19,645 3050 3,050
621 205 888

49,281 36487 22,739
83317 51,742 38,677
713 592 476
84,030 52,334 39,153

21 22 10,812 10,242
14 21,000 21265 21,405
23 4,096 4608 5002
24 1,400 1500 1,600
15 5397 3775 2,664
43117 41,960 40,913

22 1215 3345 4,400
21 467, 149 1,336
23 9,059 7,096 7,702
14 4815 3379 3818
3175 - 228

14 - 160 -
24 2758 3475 2,832
22,489 18,951 20,316

19 . 449 -
65606 61,360 61,229
149,636 113,694 100,382
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Comments: | ncome Statement

The statement of comprehensive income (separabenmstatement) has been prepared in
accordance with IAS Presentation of Financial StatemeiiRevised 2007), which introduced
the concept of a statement of comprehensive incorhe. statement of comprehensive inco
may be presented in one of the following ways:

e In asingle statement of comprehensive income, or

e In two statements: a statement displaying componentsofif pr loss (separate income
statement) and a statement of comprehensive income.

The example financial statements illustrate a state of comprehensive incometino
statements, however, a single statement is showppendix B.

This income statement format illustrates an exaraptbe 'nature of expense method'. See
Appendix A for a format illustrating the 'functia expense' or ‘cost of sales' method.

© Grant Thornton International Ltd. All rights reserved
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Income statement

IAS 1.51(c)
IAS 1.51(d-e)

IAS 1.82(a) Revenue
IAS 1.85 Other income

IAS 1.85 Changes in inventories

IAS 1.85 Costs of material

IAS 1.85 Employee benefits expense

IAS 1.85 Change in fair value of investment property
Depreciation, amortisation and impairment of non-

IAS 1.85 financial assets

IAS 1.85 Other expenses
Operating profit
IAS 1.82(c)  Share of profit from equity accounted investments
IAS 1.82(b)  Finance costs
IAS 1.85 Finance income
IAS 1.85 Other financial items
Profit beforetax
IAS 1.82(d)  Tax expense
Profit for theyear from continuing operations

IAS 1.82(e)  Loss for the year from discontinued operations

IAS 1.82(f) Profit for the year

IAS 1.83(a)(i) Attributable to minority interest
IAS 1.83(a)(ii) Attributable to owners of the parent

Earnings per share
IAS 33.67A  Basic earnings per share

IAS 33.66 Profit from continuing operations
IAS 33.68 Loss from discontinued operations
IAS 33.66 Total

IAS 33.68A  Diluted earnings per share

IAS 33.66 Profit from continuing operations
IAS 33.68 Loss from discontinued operations

IAS 33.66 Total

See comments on page 10

© Grant Thornton International Ltd. All rights reserved

Notes

8

21
13

7
25
25
26

27

19

28

11

2009 2008
CUO00  CU000
206,193 191,593
427 641
(7,823)  (5,573)
(42,634)  (40,666)
(114,190) (108,673)
310 175
(7,942)  (6,061)
(12,499)  (12,285)
21,842 19,151
60 12
(3,453) (3,672
994 793
3,388 3,599
22831 19,883
(7,205)  (6,160)
15,626 13,723
9) (325)
15617 13,398
121 116
15,496 13,282
15617 13,398
cu cu
124 113
(0.00) (0.03)
1.24 1.10
124 113
(0.00) (0.03)
1.24 1.10
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Comments. Statement of comprehensiveincome

IAS 1 (Revised 2007) requires the entity to diseloesclassification adjustments and related
effects relating to components of other comprehlensicome either on the face of the state
or in the notes.

In this example the entity presenéslassification adjustmenend current year gains and |0s;
relating to other comprehensive income on the tdidbe statement of comprehensive incom
(IAS 1.92). An entity may instead present reckssion adjustments in the notes, in which
case the components of other comprehensive incoengresented after any related
reclassification adjustments (IAS 1.94).

According to IAS 1.90 an entity shall disclose #mount ofincome taxelating toeach
component of other comprehensive income, eitheéherfiace of the statement of comprehen
income or in the notes. In this example the emiigsents components of other comprehens
income before tax with one amount shown for theegate amount of income tax relating to
components of other comprehensive income, IAS b)91Alternatively, the entity may prese
each component of other comprehensive income nelaikd tax effects, IAS 1.91(a). If the
effects of each component of other comprehensis@niie are not presented on the face of t
statement this shall be presented in the notes(steel5).

© Grant Thornton International Ltd. All rights reserved
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Statement of comprehensive income

IAS 1.51(c) Notes

IAS 1.51(d-e)
IAS 1.81(b)  Profit for the year

IAS 1.82(g)  Other comprehensiveincome:

IAS 16.77(f)  Revaluation of land 11
Cash flow hedging 14
IFRS 7.23(c-d) - current year gains (losses)
IAS 1.92 - reclassification to profit or loss
Available-for-sale financial assets 14
IFRS 7.20(a)(ii)- current year gains (losses)
IAS 1.92 - reclassification to profit or loss

IAS 21.52(b) Exchange differences on translating foreign openti

Share of other comprehensive income of equity
IAS 1.82(h)  accounted investments
IAS 1.92 - reclassification to profit or loss

Income tax relating to components of other
IAS 1.90 comprehensive income 15

Other comprehensiveincomefor theyear, net of tax

IAS 1.82(i) Total comprehensiveincome for the year

IAS 1.83(b)(i) Attributable to minority interest
IAS 1.83(b)(ii) Attributable to owners of the parent

See comments on pages 10 and 12

© Grant Thornton International Ltd. All rights reserved
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2009 2008
CUO00  CUO00
15617 13,398

303
367 (47)
260 (425)
113 35
(50)
(664) (341)
5 -
3) -
85 95
416 (683)
16,033 12,715
121 116
15912 12,599
16,033 12,715
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Statement of changes in equity

IAS 1.51(d-e)
IAS 1.106(d)

IAS 1.106(d)(iii)
IAS 1.106(d)())
IAS 1.106(d)(ii)
IFRS 7.23(c)
IFRS 7.23(d)
IFRS 7.20(a)(ii)

IAS 16.77(f)

IAS 21.52(b)

IAS 1.82(h)
IAS 1.82(h)

IAS 12.81(a),
IAS 1.90

IAS 1.106(a)

IAS 1.106(d)

Balance at 1 January 2009
Dividends

Issue of share capital under share-based payment
Employee share-based payment options

Issue of share capital
Transactions with owners

Profit for the year

Other comprehensive income:
Cash flow hedges

- current year gains (losses)

- reclassification to profit or loss

Available-for-sale financial assets
- current year gains (losses)
- reclassification to profit or loss

Revaluation of land

Exchange differences on translating fore

operations

Equity accounted investments
- reclassification to profit or loss

Income tax relating to components of other

comprehensive income

Total comprehensive income for the year

Balance at 31 December 2009

14
Available- Total attri-
Trans Reva- for-sale butable to
Share lation luation financial Cash-flow Retained owners of Minority
Share capital premium reserve  reserve assets hedges earnings parent interest Total equity
Cu000 CU000 CUO00 CU000 CuU000 CuU000 CuU000 CuU000 CU000 CU000
12,000 3,050 (359) 689 35 (160) 36,487 51,742 592 52,334
- - - - - - (3,000) (3,000) - (3,000)
270 1,415 - - - - - 1,685 - 1,685
- - - - - - 298 298 - 298
1,500 15,180 - - - - - 16,680 - 16,680
1,770 16,595 - - - - (2,702) 15,663 - 15,663
- - - - - - 15,496 15,496 121 15,617
- - - - - 367 - 367 - 367
- - - - - 260 - 260 - 260
- - - - 113 - - 113 - 113
- - - - (50) - - (50) - (50)
- - - 303 - - - 303 - 303
- - (664) - - - - (664) - (664)
- - - - - 5 - 5 - 5
- - - - - 3) - ® - 3)
- - 176 (91) - - - 85 - 85
- - (488) 212 63 629 15,496 15,912 121 16,033
13,770 19,645 (847) 901 98 469 49,281 83,317 713 84,030

IFRS 2Share-based Paymergquires an entity to recognise equity-settledesthased payment transactions as changes in dquitioes not specify how this is

presented, eg in a separate reserve within equijtbin retained earnings. In our view, either eggzh would be allowed under IFRSs. Retained egsrtias been
credited with an increase in equity in this exan{pke also note 4.25).

© Grant Thornton International Ltd. All rights re served
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Statement of changes in equity

IAS 1.51(d-e)
IAS 1.106(d)

IAS 1.106(d)(Gi)
IAS 1.106(d)(i)
IAS 1.106(d)(ii)

IFRS 7.23(c)
IFRS 7.23(d)

IFRS 7.20(a)((i)

IAS 21.52(b)

IAS 1.82(h)
IAS 1.82(h)

IAS 12.81(a),
IAS 1.90

IAS 1.106(a)

IAS 1.106(d)

Balance at 1 January 2008

Employee share-based payment options
Transactions with owners

Profit for the year

Other comprehensive income:
Cash flow hedges

- current year gains (losses)

- reclassification to profit or loss

Available-for-sale financial assets
- current year gains (losses)
- reclassification to profit or loss

Exchange differences on translating fore
operations

Equity accounted investments
- reclassification to profit or loss

Income tax relating to components of ot
comprehensive income

Total comprehensive income for the year

Balance at 31 December 2008

© Grant Thornton International Ltd. All rights re served

15
Available- Total attri-
Trans Reva-  for-sale butableto
Share lation luation  financial Cash-flow Retained owners of Minority
Share capital premium resrve  reserve assets hedges earnings parent interest Total equity
CuU000 CU000  Cu000 CuU000 Cuoo0  Cu000 CuU000 CuU000 CuU000 CU000
12,000 3,050 (113) 689 - 312 22,739 38,677 476 39,153
- - - - - - 466 466 - 466
- - - - - - 466 466 - 466
- - - - - - 13,282 13,282 116 13,398
- - - - - (47) - (47) - (47)
- - - - - (425) - (425) - (425)
- - - - 35 - - 35 - 35
- - (341) - - - - (341) - (341)
- - 95 - - - - 95 - 95
- - (246) - 35  (472) 13282 12,599 116 12,715
12,000 3,050 (359) 689 35 (160) 36,487 51,742 592 52,334
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Statement of cash flows

IAS 1.51(c) Notes 2009 2008
IAS 1.51(d-e) CU000 CU000
IAS 7.10 Operating activities
Profit before tax 22,831 19,883
Adjustments 29 8,498 7,518
Contributions to defined benefit plans (1,186) (1,273)
Net changes in working capital 29 (2,153)  (1,092)
Settling of derivative financial instruments (33) 716
IAS 7.35 Taxes paid (1,924) (5,588)
Cash flow from operating activities 26,033 20,164
IAS 7.10 Investing activities
Purchase of property, plant and equipment (76) (3,281)
Proceeds from disposals of property, plant and
equipment 86 -
Purchase of other intangible assets (3,666) (3,235)
Proceeds from disposals of other intangible assets 924
IAS 7.39 Acquisition of subsidiaries, net of cash 5 16,091) (12,076)
IAS 7.39 Sale of subsidiaries, net of cash - -
Proceeds from disposals and redemptions of non-
derivative financial assets 228 132
IAS 7.31 Interest received 25 752 447
IAS 7.31 Dividends received 25 62 21
IAS 7.35 Taxes paid (244) (140)
Cash flow from investing activities (18,025) (18,132)
IAS 7.10 Financing activities
Proceeds from bank loans 1,441
Repayment of bank loans (3,778) (649)
Proceeds from issue of share capital 18,365
IAS 7.31 Interest paid 25 (1,015) (985)
IAS 7.31 Dividends paid 28 (3,000)
IAS 7.35 Taxes paid - -
Cash flow from financing activities 12,013  (1,634)
Net changein cash and cash equivalentsfrom
IAS 7.45 continuing oper ations 20,021 398
IFRS 5.33(c)  Net cash flows from discontinued operet 19 3,095 811
IAS 7.45 Net changein cash and cash equivalents 23,116 1,209
Cash and cash equivalents, beginning of period 91,25 10,007
IAS 7.28 Exchange differences on cash and cash equivalents 61 43
34,436 11,259
- included in disposal group 19 - (22)
IAS 7.45 Cash and cash equivalents, end of period 18 34,436 11,237

16

This format illustrates the indirect method of detiming operating cash flows (IAS 7.18(b)). An énti
may also determine the operating cash flows ugiaglirect method (IAS 7.18(a)).

© Grant Thornton International Ltd. All rights reserved
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Notes

IAS 1.51(a)
IAS 1.51(b)

IAS 1.138(b)

IAS 1.16

IAS 1.138(a)
IAS 1.138(c)

IAS 1.51(c)
IAS 10.17

1 Nature of operations

Granthor Corporation and subsidiaries' ('the Gigocipal activities
include the development, consulting, sale and semi customised IT and
telecommunication systems.

The Group provides phone and intréased in-house applications including
the integration of mobile end devices into new axidting IT and
telecommunication structures. By integrating thedevities, the Group acts
as a one-stop-shop for the modern day communicegigurements of small-
to medium-sized companies. Services include ctinguctivities that
concentrate on the design of combined IT and tetaconication systems for
clients. The Group also delivers IT and telecomication solutions
specifically designed for the customer through ricaliion of complex
equipment. The Group sells the hardware and sctpapducts of the
Group's business partners and delivers extensiee sHle service and
maintenance for these products. The acquisitioddésposals described in
note 5 are in line with the Group’s strategy ta@ase online sales capacity.

2 General information and statement of compliance with
IFRS

The consolidated financial statements of the Giwaye been prepared in

accordance with International Financial Reportitgn8ards (IFRS) as issu

by the International Accounting Standards BoardSg).

Granthor Corporation Ltd. (Granthor Corporationjnis Group's ultimate
parent company. The company is a limited liabititynpany incorporated
and domiciled in Euroland. The address of Gran@umporation's registered
office and its principal place of business is 1@aat Place, 40237
Greatville, Euroland. Granthor Corporation's shane listed on the
Greatstocks Stock Exchange.

The consolidated financial statements for the pealed 31 December 2009
(including comparatives) were approved and autbdrier issue by the boa
of directors on 8 March 2010 (see note 38hder the security regulations
of Euroland, amendments to the financial statemamsot permitted after
approval.

© Grant Thornton International Ltd. All rights reserved
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3 Changes in accounting policies
3.1 Overall considerations

IAS 1.117 The Group has adopted the following net@rpretations, revisions and
amendments to IFRS issued by the International éuiog Standards Boa
which are relevant to and effective for the Groupiaricial statements for t
annual period beginning 1 January 2509

* IAS 23 Borrowing Costs (Revised 2007)

* Amendments to IFRS 7 Financial Instruments: Disgles —
improving disclosures about financial instruments

* IFRIC 13 Customer Loyalty Programmes

Significant effects on current, prior or futureripés arising from the first-
time application of these new requirements in respepresentation,
recognition and measurement are described in 8o2e® 3.4. An overview
of standards, amendments and interpretations t8$R8sued but not yet
effective is given in note 3.5.

3.2 Adoption of IAS 23 Borrowing Costs (Revised 2007)

IAS 8.28(a) The revised standard requires the capitalisatidroafowing costs, to the

IAS 8.28(c) extent they are directly attributable to the acgjois, production or
construction of qualifying assets that need a suitisii period of time to get
ready for their intended use or sale. In prioiqus, the Group's policy was
to immediately expense those borrowing costs.cto@ance with the

IAS 8.28(b) transitional provisions of the revised standard,@roup has capitalised
borrowing costs relating to qualifying assets fdiiah the commencement
date for capitalisation was on or after the effextiate, being 1 January 2009
No retrospective restatement has been made foowiong costs that have
been expensed for qualifying assets with a comnmeaoedate before the
effective date.

IAS 8.28(f)  The revised standard has decreased the Grouplda@paterest expense and
increased the capitalised cost of qualifying asgeter construction in the
current period. Borrowing costs of CU 80,000 hbgen capitalised. The
capitalisation is related to some of the Groupterimal software development
projects. Current tax expense has increased b24)000. Basic and diluted
earnings per share for the current period haveeasad by CU 0.01.

The discussion of the initial application of IFRISeeds to be disclosed only in the first
financial statements after the new or revised rhage been adopted by the entity. IAS 1
(Revised 2007) was early adopted by the Groupar2808 example consolidated financial
statements and IFRS 8 was early adopted in the @8@Tple consolidated financial
statements therefore no disclosures are includéukicurrent year. See Appendix C for
example disclosure for entities adopting thesedstats for the first time in 2009.

© Grant Thornton International Ltd. All rights reserved
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3.3 Adoption of amendments to IFRS 7 Financial Instruments:
Disclosures - improving disclosures about financial
instruments

IAS 8.28(a) The amendments require additional disclosuresifiantial instruments thare

IAS 8.28(c) measured at fair value in the statement of findpmaition. These fair value
measurements are categorised into a three-leveldhie hierarchy (see
note 14.6), which reflects the extent to which theg based on observable
market data. A separate quantitative maturityyammslsee note 32.5) must be
presented for devative financial liabilities that shows the remig contractue
maturities, where these are essential for an utadeting of the timing of cash

IAS 8.28(b) flows. The Group has taken advantage of the tianail provisions in the

IAS 8.28(d) amendments and has not provided comparative intavman respect of the
new requirements.

3.4 Adoption of IFRIC 13 Customer Loyalty Programmes

IAS 8.28(a) IFRIC 13Customer Loyalty Programmefarifies that when goods or services

IAS 8.28(c) are sold together with a customer loyalty incenfee example, loyalty points
or the right to free products), the arrangemeatnsultipleelement arrangeme
and the consideration receivable from the custosnaltocated between the
components of the arrangement using fair valudse Group's previous
accounting policy was to recognise the considematidull and to provide for
the estimated cost of the future rewards. Consgtyiehe adoption of this
interpretation has resulted in a change to the @sa@ccounting policy.

The Group has few free-product award schemes, vdrellesigned as short-

IAS 8.28(f) term incentives to increase sales of certain proches. At thecurrent and tw
previous reporting dates, there were no eligiblara® outstanding. Therefore,
the financial effects of this interpretation are significant for the current and
prior reporting periods and no retrospective ameagrtrto the financial
statements is required as a result of this poli@nge.

3.5 Standards, amendments and interpretations to existing
standards that are not yet effective and have not been
adopted early by the Group4

IAS 8.30 At the date of authorisation of these financiatesteents, certain new
IAS 8.31 standards, amendments and interpretations tomxistandards have been
published but are not yet effective, and have eenbadopted early by the

Group.

Management anticipates that all of the pronouncésneitl be adopted in the
Group's accounting policies for the first periogjipaing after the effective
date of the pronouncement. Information on newdsteds, amendments and
interpretations that are expected to be relevatitddsroup’s financial
statements is provided below. Certain other newdsrds and interpretations
have been issued but are not expected to haveaiah@npact on the Group's
financial statements.

These example financial statements were publishdldvember 2009 and take into account new
and amended standards and interpretations publigihéaland including 18 November 2009. In
practice, this note should reflect those new andrated standards and interpretations published up
to the date the financial statements are authoftseidsue.
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IFRS 3 Business Combinations (Revised 2008) (effective from

1 July 2009)

The standard is applicable for business combinatimeurring in reporting
periods beginning on or after 1 July 2009 and bellapplied prospectively.
The new standard introduces changes to the acogumtijuirements for
business combinations, but still requires use eftlrchase method, and will
have a significant effect on business combinataatsirring in future reporting
periods.

IAS 27 Consolidated and Separate Financial Statements (Revised
2008) (effective from 1 July 2009)

The revised standard introduces changes to thaiating requirements for the
loss of control of a subsidiary and for changethenGroup's interest in
subsidiaries. These changes will be applied pais@dy in accordance with
the transitional provisions and so do not havenamediate effect on the
Group's financial statements.

Annual Improvements 2009 (effective from 1 July 2009 and later)

The IASB has issuelinprovements for International Financial Reporting
Standards 2009 Most of these amendments become effective imann
periods beginning on or after 1 July 2009 or 1 3an@010. The Group
expects the amendments to IASLEEasedo be relevant to the Group's
accounting policies. Prior to the amendment IAS)é&ferally required a lease
of land to be classified as an operating leasee arhendment now requires
that leases of land are classified as finance erating applying the general
principles of IAS 17. The Group will need to reassthe classification of the
land elements of its unexpired leases at 1 JarR@k§ on the basis of
information existing at the inception of those EmsAny newly classified
finance leases are recognised retrospectivelylininary assessments indicate
that the effect on the Group's financial statemeiiitiot be significant.

IFRS 9 Financial Instruments (effective from 1 January 2013)

The IASB aims to replace IAS F9nancial Instruments: Recognition and
Measuremenin its entirety by the end of 2010, with the rejglaent standard
to be effective for annual periods beginning 1 2ap2013. IFRS 9 is the
first part of Phase 1 of this project. The mdiages are:

Phase 1: Classification and Measurement

Phase 2: Impairment methodology

Phase 3: Hedge accounting

In addition, a separate project is dealing withedegnition.

Management have yet to assess the impact tharttesdment is likely to
have on the financial statements of the Group.wéier, they do not expect to
implement the amendments until all chapters ol A& 39 replacement have
been published and they can comprehensively agsegnpact of all changes.
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IAS 1.114(b)

IAS 1.117(b)

IAS 1.117(a)

IAS 1.81

IAS 1.39

IAS 1.117(a)
IAS 1.117(b)

IAS 27.40(c)
IAS 27.40(e)

4 Summary of accounting policies

4.1 Overall considerations

The significant accounting policieatthave been used in the preparation of
these consolidated financial statements are sursethbielow.

The consolidated financial stateméatge been prepared using the
measurement bases specified by IFRS for each fygeset, liability, income
and expense. The measurement bases are morddatlyibed in the
accounting policies below.

4.2 Presentation of financial statements

The consolidated financial statements are presémtaccordance with IAS 1
Presentation of Financial Statemeri®evised 2007). The Group has elected
to present the 'Statement of comprehensive inconte'o statements: the
'Income statement' and a 'Statement of compreheigiome’'.

Two comparative periods are presented for therate of financial position
when the Group:

(i) applies an accounting policy retrospectively,

(i) makes a retrospective restatement of itemsifinancial statements, or
(iii) reclassifies items in the financial staterrgnt

4.3 Basis of consolidation

The Group financial statements consolidate thoskeoparent company and
all of its subsidiary undertakings drawn up to 3dcBmber 2009.
Subsidiaries @ all entities over which the Group has the powarantrol the
financial and operating policies. Granthor obtaind exercises control
through more than half of the voting rights. Albsidiaries have a reporting
date of 31 December.

Unrealised gains and losses on transactions bet@ssip companies are
eliminated. Where unrealised losses on intra-gesget sales are reversed
on consolidation, the underlying asset is alsetegir impairment from a
group perspective. Amounts reported in the finalngtiatements of
subsidiaries have been adjusted where necessangtwe consistency with
the accounting policies adopted by the Group.

Disclosure of accounting policies shall reflect thets and circumstances of the entity. In

this set of example financial statements the adiogipolicies reflect the activities of the
fictitious entity, Granthor Corporation and subatits. The accounting policies should
therefore in all cases be tailored to the facts@rmimstances in place, which may prescribe
that less extensive accounting policies are disclder the entity.

Granthor Corporation has elected to include @& thiatement of financial position in the

current year even though it is not required by lA@Revised 2007), as there have been no
retrospective changes or reclassifications of itemike financial statements (IAS 1.39).
This approach allows entities to maintain a momsedient format and layout from one year
to the next and may therefore save on design antrng costs.
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IAS 1.117(a)
IAS 1.117(b)

IAS 31.57
IAS 1.117(a)
IAS 1.117(b)

Profit or loss and other comprehensive income b§gliaries acquired or
disposed of during the year are recognised fronetfestive date of
acquisition, or up to the effective date of dispoas applicable.

Minority interests represent the portion of a sdiasy's profit and loss and
net assets that is not held by the Group. If lpgse subsidiary applicable to
a minority interest exceed the minority interesthia subsidiary's equity, the
excess is allocated to the majority interest extefite extent that the
minority has a binding obligation and is able to@the losses.

4.4 Business combinations

Business combinations are accounted for usinguhehpse method. The
purchase method involves the recognition of theumeq's identifiable assets
and liabilities, including contingent liabilitiesggardless of whether they
were recorded in the financial statements pri@dguisition. On initial
recognition, the assets and liabilities of the @aeglisubsidiary are included
the consolidated statement of financial positiothair fair values, which are
also used as the bases for subsequent measurenaeasbrdance with the
Group's accounting policies. Goodwill is statetgraseparating out
identifiable intangible assets. Goodwill represdghe excess of acquisition
cost over the fair value of the Group's share efidentifiable net assets of
the acquiree at the date of acquisition. Any exadsdentifiable net assets
over acquisition cost is recognised in profit @demmediately after
acquisition.

4.5 Investments in associates and joint ventures

Entities whose economic activities are controligdtjy by the Group and
other venturers independent of the Group (jointwess) are accounted for
using the proportionate consolidation method, wingtbe Group's share of
the assets, liabilities, income and expenses iaded line by line in the
consolidated financial statements.

Associates are those entities over which the Gieaple to exert significant
influence but which are neither subsidiaries nterigsts in a joint venture.
Investments in associates are initially recognaezbst and subsequently
accounted for using the equity method.

Acquired investments in associates are also sutgjgbt purchase method as
explained in note 4.4 above. However, any goodwiflir value adjustment
attributable to the Group's share in the asso@ateluded in the amount
recognised as investment in associates.

All subsequent changes to the Group’s share afdstén the equity of the
associate are recognised in the carrying amouthteahvestment. Changes
resulting from the profit or loss generated bydksociate are reported within
‘Share of profit from equity accounted investmeintgrofit or loss. These
changes include subsequent depreciation, amootisatiimpairment of the
fair value adjustments of assets and liabilities.
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IAS 21.53

IAS 1.117(a)

IAS 1.117(b)

Changes resulting from other comprehensive incoiniescassociate or items
recognised directly in the associate's equity ecegnised in other
comprehensive income or equity of the Group, adiGgipe. However, whel
the Group's share of losses in an associate eguelseeds its interest in the
associate, including any unsecured receivablesGthap does not recognise
further losses, unless it has incurred legal ostactive obligations or made
payments on behalf of the associate. If the agswsubsequently reports
profits, the investor resumes recognising its sbathose profits only after
its share of the profits exceeds the accumulatacesdf losses that has
previously not been recognised.

Unrealised gains and losses on transactions betiiee@roup and its
associates and joint ventures are eliminated textent of the Group's
interest in those entities. Where unrealised base eliminated, the
underlying asset is also tested for impairmentds$som a group perspective.

Amounts reported in the financial statements obeisses and jointly
controlled entities have been adjusted where napess ensure consistency
with the accounting policies of the Group.

4.6 Foreign currency translation
The consolidated financial statementgageented in currency (CU), which
is also the functional currency of the parent comypa

Foreign currency transactions are translated hedunctional currency of
the respective Group entity, using the exchaatgs prevailing at the dates
the transactions (spot exchange rate). Foreighasge gains and losses
resultingfrom the settlement of such transactions and fitwen t
remeasurement of monetary items at year-end exehaibgs are recognised
in profit or loss.

Non-monetary items measured at historical costrareslated using the
exchange rates at the date of the transactiorrétrainslated). Non-moreaty
items measured at fair value @ranslated using the exchange rates at the
when fair value was determined.

In the Group's financial statements, all asseililities and transactions of
Group entities with a functional currency othentliae CU (the Group's
presentation currency) are translated into CU wgmmsolidation. The
functional currency of the entities in the Groupdnaemained unchanged
during the reporting period.
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IFRS 8.22(a)

IFRS 8.22(b)

IFRS 8.27(a)

On consolidation, assets and liabilities have hemrslated into CU at the
closing rate at the reporting date. Income aneéeges have been translated
into the Group's presentation currency at the @eeraté over the reporting
period. Exchange differences are charged/crettitether comprehensive
income and recognised in the currency translatsenmve in equity. On
disposal of a foreign operation the cumulativegtation differences
recognised in equity are reclassified to profitaxs and recognised as part of
the gain or loss on disposal. Goodwill and falueaadjustments arising on
the acquisition of a foreign entity have been gdats assets and liabilities of
the foreign entity and translated into CU at thestrig rate.

4.7 Segment reporting

In identifying its operating segmentianagement generally follows the
Group's service lines, which represent the maidyets and services
provided by the Group.

The activities undertaken by toasulting segmemtcludes the sale,
customisation and integration of IT and telecomroatibn systems.
Maintenance of these systems is undertaken bgethiéce segmentThe
retail segmenincludes the entire Group's internet based sedltityities of
hardware and software products.

Each of these operating segmentsnsigesl separately as each of these
service lines requires different technologies athéioresources as well as
marketing approaches. All inter-segment transdegscarried out at arm's
length prices.

IFRS 8.27(b-d)The measurement policies the Group uses for segmgotting under IFR8

IFRS 8.27(e)
IFRS 8.27(f)

are the same as those used in its financial statsmexcept that:

« post-employment benefit expenses;

« expenses relating to share-based payments;

e research costs relating to new business activiied;

e revenue, costs and fair value gains from investrpesperty

are not included in arriving at the operating grofithe operating segments.
In addition, corporate assets which are not diyeattiributable to the busine
activities of any operating segment are not alledab a segment. In the
financial periods under review, this primarily applto the Group's
headquarters and the Granthor Research Lab invBleat

There have been no changes from prior periodssimasurement methods
used to determine reported segment profit or fodéo assymetrical
allocations have been applied between segments.

7

Note that the use of average rates is appropidseif rates do not fluctuate significantly

(IAS 21.40).

8

Note that Granthor adopted IFRSn its 2007 financial statements.
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4.8 Revenue

Revenue comprises revenue from the sale of gautith@ rendering of
services plus the Group's share of the revenus @int ventures. Revenue
from major products and services is shown in note 8

IAS 18.35(a) Revenue is measured by referenceetéathvalue of consideration received
or receivable by the Group for goods supplied amdises provided,
excluding VAT, rebates, and trade discounts.

The Group often enters into sales transactionswing a range of the
Group's products and services (multiple compongfusgxample for the
delivery of hardware, software and related aftéessaervice. The Group
applies the revenue recognition criteria set old¢o each separately
identifiable component of the sales transactioorder to reflect the
substance of the transaction. The consideratiogived from these
transactions is allocated to the separately idabté component by taking
into account the relative fair value of each congran

Revenue is recognised when the amount of revermubeaeasured reliably,
it is probable that the economic benefits assodiaiéh the transaction will
flow to the entity, the costs incurred or to beuimed can be measured
reliably, and when the criteria for each of the @'s different activities has
been met. These activity-specific recognitionetié are based on the goods
or solutons provided to the customer and the contractitiond in each cas
and are described below.

IAS 1.117(b) Sale of goods (hardware or software)
Sale of goods comprises the sale of software ardiMaae, and is recognised
when the Group has transferred to the buyer thefsignt risks and rewards
of ownership of the goods supplied. Significasksiand rewards are
generally considered to be transferred to the buyen the customer has
taken undisputed delivery of the goods.

Revenue from the sale of hardware or software mtsduith no significant
service obligation is recognised on delivery. Véhsoftware or hardware
require significant tailoring, modification or ingeation the revenue is

recognised using the percentage of completion ndedisalescribed below.

When goods are sold together with customer loyattgntives, the
consideration is allocated between the compondrtecale based on their
fair values. Revenue from sales of incentivegt®gnised when they are
redeemed by customers in exchange for productdisdgdyy the Group.

IAS 1.117(b) Rendering of services
Services comprise after-sales service and maintenaonsulting, rental
income and construction contracts for telecommuiainasolutions (see
note 8).

© Grant Thornton International Ltd. All rights reserved



Granthor Corporation Group 26
Example Consolidated Financial Statements

31 December 2009

IAS 1.117(b)

IAS 11.39(b)
IAS 18.35(a)

IAS 1.117(a)
IAS 11.39(c)
IAS 1.122

The Group commits to extensiaéier-sales support and maintenannoets
service segment. The amount of the selling préseeiated with the servicing
agreement is deferred and recognised as revenu¢heveeriod during which
the service is performed. This deferred incomadkided in ‘other liabilities'.

Revenue frontonsulting serviceare recognised when the services are
provided by reference to the stage of completiothefcontract at the reporti
date (see below for further information on the stajcompletion).

Rental incomérom operating leases of the Group's investmengumtees is
recognised on a straight-line basis over the tdrtheolease.

Construction contracts for telecommunication solutions

The Group provides telecommunication solutions i$igatly customised to
each customer. These contracts specify a fixex fior the development and
installation of IT and telecommunication systenms] are within the scope of
IAS 11 Construction contracts.

When the outcome can be assessed reliably, contrzaue and associated
costs are recognised as revenue and expensestigsydyy reference to the
stage of completion of the contract activity at tbporting date. Revenue is
measured at the fair value of consideration reckoraeceivable in relation to
that activity.

When the Group cannot measure the outcome of aambmeliably, revenue is
recognised only to the extent of contract costshige been incurred and are
recoverable. Contract costs are recognised ipd¢hied in which they are
incurred.

When it is probable that total contract costs exteed total contract revenue,
the expected loss is recognised immediately initppoloss.

The stage of completion of any construction contisassessed by
management by taking into consideration all infaroraavailable at the
reporting date. The Group's construction contrastally define milestones
for the project work to be carried out. The maximamount of revenue to be
recognised for each milestone is determined bynesitng relative contract fa
values of each project phase, ie by comparing dwergenue that the Group
expects from its construction contract with thefipexpected to be made on
fulfilling the corresponding milestone. Progress aelated contract revenue
in-between milestones is determined by comparirsgsdacurred to date with
the total estimated costs estimated for that pdaianilestone (this procedure
is sometimes referred to as the 'cost-to-cost' omth

The gross amount due from customers for contrack ¥ presented as an
asset within 'trade and other receivables' foc@ilitracts in progress for which
costs incurred plus recoiged profits (less recognised losses) exceedsgss
billings. The gross amount due to customers fotraat work is presented as
a liability within 'other liabilities' for all comécts in progress for which
progress billings exceed costs incurred plus reisegrprofits (less losses).
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IAS 18.30

IAS 1.117(b)

IAS 1.117(b)

IAS 1.117(b)
IFRS 5.32

IFRS 5.33

IFRS 5.34

IAS 1.117(a)

Interest and dividend income

Interest income and expenses are reported on amshbasis using the
effective interest methodividend income, other than those from investm
in associates, are recognised at the time the tagigiceive payment is
established.

4.9 Operating expenses

Operating expenses are recognisedbiiit pr loss upon utilisation of the
service or at the date of their origin. Expenditfor warranties is recognised
and charged against the associated provision wigeretated revenue is
recognised.

4.10 Borrowing costs

Borrowing costs primarily comprisedrést on the Group's borrowings.
Borrowing costs directly attributable to the acdtos, construction or
production of a qualifying asset are capitalisedrduthe period of time that is
necessary to complete and prepare the asset fotdtaled use or sale. Other
borrowing costs are expensed in the period in wthely are incurred and
reported in ‘finance costs'.

4.11 Profit or loss from discontinued operations
A discontinued operation is a component of thetettiat either has been
disposed of, or is classified as held for sale; and

* represents a separate major line of business grgelical area of
operations;

* is part of a single co-ordinated plan to disposa séparate major line of
business or geographical area of operations; or

* is a subsidiary acquired exclusively with a viewdeale.

Profit or loss fromiscontinued operations, including prior year conmgrds o
profit or loss, are presented in a single amouthénincome statement. This
amount, which comprises the post-tax profit or lolsdiscontinued operations
and the post-tax gain or loss resulting from thasneement and disposal of
assets classified as held for sale (see also 228, 4s further analysed in
note 19.

The disclosures for discontinued openatia the prior year relate to all
operations that have been discontinued by the tiegattate for the latest
period presented. Where operations previouslyepites as discontinued are
now regarded as continuing operations, prior pediedlosures are
correspondingly re-presented.

4.12 Goodwill

Goodwill represents the excess ofttwuisition cost in a business
combination over the fair value of the Group's sl@rthe identifiable net
assets acquired (see note 4.4). Goodwill is achaiecost less accumulated
impairment losses. Refer to note 4.16 for a dpsori of impairment testing
procedures.
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4.13 Other intangible assets

IAS 38.118(a) Other intangible assets include acquired and iatrdeveloped software

IAS 38.118(b) used in production or administration and brand reaamel customer lists that
qualify for recognition as an intangible asset tvuginess combinatiorThey
are accounted for using the cost model wherebytalegaid costs are
amortised on a straight line basis over their esttih useful lives, as these
assets are considered finite. Residual valuesisefll lives are reviewed at
each reporting date. In addition, they are sulifeaghpairment testing as
described in note 4.16. The following useful liage applied:

« Software: 3-5 years
¢ Brand names: 15-20 years
e Customer lists: 4-6 years.

IAS 38.118(d) Amortisation has been included witdepreciation, amortisation and
impairment of non-financial assets'.

Acquired computer software licences are capital@ethe basis of the costs
incurred to acquire and install the specific sofeva

Subsequent expenditure on brands is expensedasdad.

IAS 1.117(b) Costs associated with maintaining cot@psoftware, ie expenditure relating
to patches and other minor updates as well asitisallation, are expensed
as incurred.

Resear ch and Development Expenditure
IAS 1.117(b) Expenditure on research (or the research phaseiofexnal project) is
recognised as an expense in the period in whishturred.

IAS 38.57 Costs that are directly attributable to the develept phase of new
customised software for IT and telecommunicaticsteays are recognised as
intangible assets provided they meet the followsmpgnition requirements:

« completion of the intangible asset is technicadigdible so that it will be
available for use or sale;

« the Group intends to complete the intangible aesdtuse or sell it;

e the Group has the ability to use or sell the inifalegasset;

« the intangible asset will generate probable fuag@nomic benefits.
Among other things, this requires that there isaakiet for the output
from the intangible asset or for the intangiblesa@self, or, if it is to be
used internally, the asset will be used in genegatuich benefits;

« there are adequate technical, financial and otrs@urces to complete t
development and to use or sell the intangible aaseit

« the expenditure attributable to the intangible tdaéng its development
can be measured reliably.

Development costs not meeting these criteria fpitaksation are expensed
as incurred.
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IAS 38.118(a) Directly attributable costs include employee (otthemn directors) costs

IAS 38.118(b) incurred on software development along with an epiate portion of
relevant overheads and borrowing costs. Internpdherated software
developments recognised as intangible assets byecsto the same
subsequent measurement method as externally adauifesvare licences.
However, until completion of the development projétte assets are subject
to impairment testing only as described below iterb16.

The gain or loss arising on the disposal of aangible asset is determined as
the difference between the proceeds and the cgrayimount of the asset, and
is recognised in profit or loss within ‘other ino®ror 'other expenses'.

4.14 Property, plant and equipment

IAS 16.73(a) Land held for use in production or administratisrsiated at revalued

IAS 16.73(b) amounts. As no finite useful life for land candstermined, related carrying

IAS 16.73(c) amounts are not depreciated. Revalued amountaiarearket values

IAS 1.117(a) determined in appraisals by external professioaklers once every two
years, unless market-based factors indicate a imlatbange in fair value, in
which case a further revaluation is performed.

IAS 1.117(b) Any revaluation surplus arising up@piaisal of land is recognised in other
comprehensive income and credited to the 'revalna#serve' in equity. To
the extent that any revaluation decrease or immgaithoss (see note 4.116s
previously been recognised in profit or loss, aheation increase is credited
to profit or loss with the remaining part of theliease recognised in other
comprehensive income. Downward revaluations af kame recognised upon
appraisal or impairment testing, with the decrdssag charged to other
comprehensive income to the extent of any revalnaurplus in equity
relating to this asset and any remaining decressmgnised in profit or loss.
Any revaluation surplus remaining in equity on disgl of the asset is
transferred to retained earnings.

IAS 16.73(a) Buildings, IT equipment and other equipment (cosipg fittings and
IAS 1.117(a) furniture)are carried at acquisition cost or manufacturingf é&ss subseque
depreciation and impairment losses.

Buildings that are leasehold property are alstuated in property, plant and
equipment if they are held under a finance le&agch assets are depreciated
over their expected useful lives (determined bgnezfice to comparable
owned assets) or over the term of the lease, itaho

IAS 16.73(b) Depreciation is recognised on a straight-line besigrite down the cost or
IAS 16.73(c) valuation less estimated residual value of propgignt and equipment other
than freehold land. The periods generally applecabe:

« Buildings: 25-50 years
e IT equipment: 2-5 years
¢ Other equipment: 3-12 years.

Material residual value estimates and estimateseful life are updated as
required, but at least annually, whether or notatbset is revalued.
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Gains or losses arising on the disposal of prgpplant and equipment are

determined as the difference between the disposaépds and the carrying
amount of the assets and are recognised in prdfiss within ‘other income'
or 'other expenses'.

4.15 Leased assets

IAS 1.117(a) In accordance with IAS 1Zeasesthe economic ownership of a leased asset

IAS 1.117(b) is transferred to the lessee if the lessee beastamtially all the risks and
rewards related to the ownership of the leased.a3$® related asset is then
recognised at the inception of the lease at thevédie of the leased asset or,
if lower, the present value of the lease paymelus ipcidental payments, if
any. A corresponding amount is recognised asaafia leasing liability,
irrespective of whether some of these lease payaatpayable up-front at
the date of inception of the lease. Leases of éamblbuildings are classified
separately and are split into a land and a buildiegnent, in accordance with
the relative fair values of the leasehold interasthe date the asset is
recognised initially.

Depreciation methods and useful lives for asselt$ bnder finance lease
agreements correspond to those applied to comgaaabets which are
legally owned by the Group. The correspondingrfagleasing liability is
reduced by lease payments less finance chargeshaté expenseab part ¢
finance costs.

The interest element of leasing payments represetwsistant proportion of
the capital balance outstanding and is chargeddtit pr loss over the period
of the lease.

All other leases are treated as operating leaBagments on operating lease
agreements are recognised as an expense on &tshirégbasis over the
lease term. Associated costs, such as mainte@ac@surance, are
expensed as incurred.

4.16 Impairment testing of goodwill, other intangible assets
and property, plant and equipment

IAS 1.117(b) For the purposes of assessing impaitnassets are grouped at the lowest
levels for which there are largely independent ¢abws (cash-generating
units). As a result, some assets are tested thilly for impairment and
some are tested at cash-generating unit level.d@ilas allocated to those
cashgenerating units that are expected to benefit gnergies of the relat
business combination and represent the lowest Veitigih the Group at
which management monitors goodwill.

Cash-generating units to which goodwill has bdkrtated are tested for
impairment at least annually. All other individ@asets or cash-generating
units are tested for impairment whenever eventhanges in circumstances
indicate that the carrying amount may not be reaile.
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IAS 1.122
IAS 1.117(a)

IAS 40.75(a)
IAS 40.75(d)
IAS 40.75(e)

IAS 1.117(b)

IFRS 7.21
IAS 1.117(b)

IAS 1.117(b)

An impairment loss is recognised for the amounivhich the asset's or cash-
generating unit's carrying amount exceeds its r@@ile amount, which is
the higher of fair value less costs to sell andi@ah-use. To determine the
value-in-use, management estimates expected fcasteflows from each
cash-generating unit and determines a suitablecistteate in order to
calculate the present value of those cash flows data used for impairment
testing procedures are directly linked to the Glolgiest approved budget,
adjusted as necessary to exclude the effects wfefueéorganisations drasse
enhancements. Discount factors are determinedithdilly for each cash-
generating unit and reflect their respective riglfifes as assessed by
management.

Impairment losses for cash-generating units refitstethe carrying amount
of any goodwill allocated to that cash-generating.uAny remaining
impairment loss is charged pro rata to the otheetasn the cash-generating
unit. With the exception of goodwill, all assete aubsequently reassessed
for indications that an impairment loss previouglgognised may no longer
exist. Animpairment charge is reversed if thehegsnerating unit's
recoverable amount exceeds its carrying amount.

4.17 Investment property

Investment properties are properties held to esrtals and/or for capital
appreciation, and are accounted for using thevédire model.

Investment properties are revalued annually anéhateded in the statement
of financial position at their open market valud$ese are determined by
external professional valuers with sufficient exgece with respect to both
the location and the nature of the investment ptg@and supported by
market evidence.

Any gain or loss resulting from eitl@echange in the fair value or the sale of
an investment property is immediately recognisegrafit or loss within
‘change in fair value of investment property'.

Rental income and operating expenses from investpreperty are reported
within 'revenue' and 'other expenses' respectieglg,are recognised as
described in notes 4.8 and 4.9.

4.18 Financial instruments
Financial assets and financial liabilities are grised when the Group
becomes a party to the contractual provisions e@fitrancial instrument.

Financial assets are derecognised wieenontractual rights to the cash
flows from the financial asset expire, or whenfihancial asset and all
substantial risks and rewards are transferred.

A financial liability is derecognised when it isteguished, discharged,
cancelled or expires.
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IAS 1.117(a) Financial assets and financial lisieii are measured initially at fair value
plus transactions costs, except for financial aszed financial liabilities
carried at fair value through profit or loss, whinte measured initially at
fair value.

Financial assets and financial liabilities are nead subsequently as
described below.

IAS 1.117(a) Financial assets

For the purpose of subsequent measurement, finasdats other than those
designated and effective as hedging instrumentslassified into the
following categories upon initial recognition:

* |oans and receivables;

» financial assets at fair value through profit adp

* held to maturity investments; and

* available-for-sale financial assets.

The category determines subsequent measurementhatider any resulting
income and expense is recognised in profit or dose other comprehensive
income.

IFRS 7.B5(f) All financial assets except for those at fair vatu®ugh profit or loss are
subject to review for impairment at least at eagorting date. Financial
assets are impaired when there is any objectivdeace that a financial
asset or a group of financial assets is impaififferent criteria to
determine impairment are applied for each categbfiyancial assets,
which are described below.

All income and expenses relating to financial asHeit are recognised in
profit or loss are presented within finance co8teance income' or 'other
financial items', except for impairment of tradee®ables which is
presented within 'other expenses'.

IAS 1.117(a) Loans and receivables

IAS 1.117(b) Loans and receivables are non-derivative finaragakts with fixed or
determinable payments that are not quoted in aveactarket. After initial
recognition these are measured at amortised ciog} the effective interest
method, less provision for impairment. Discountiagmitted where the
effect of discounting is immaterial. The Grou@slt and cash equivalents,
trade and most other receivables fall into thiggaty of financial
instruments.

IFRS 7.B5(f) Individually significant receivableseaconsidered for impairment when they
are past due or when other objective evidenceciived that a specific
counterparty will default. Receivables that aregamnsidered to be
individually impaired are reviewed for impairmentgroups, which are
determined by reference to the industry and regfancounterparty and
other available features of shared credit risk attaristics. The percentage
of the write down is then based on recent histbooanterparty default
rates for each identified group. Impairment ofl¢aeceivables are
presented within 'other expenses'.
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IAS 1.117(a) Financial assets at fair value through profit osk

IAS 1.117(b) Financial assets at fair value through profit @slinclude financial assets

Also: that are either classified as held for tradinghatt ineet certain conditions

IFRS 7.B5(a) and are designated at fair value through profibss upon initial
recognition. All derivative financial instrumerftd! into this category,
except for those designated and effective as hgdgstruments, for which
the hedge accounting requirements apply (see below)

IFRS 7.B5(e) Assets in this category are measuréirazalue with gains or losses
recognised in profit or loss. The fair values efidative financial
instruments are determined by reference to actaket transactions or
using a valuation technique where no active magkets.

IAS 1.117(a) Held-to-maturity investments

IAS 1.117(b) Held-to-maturity investments are non-derivativefinial assets with fixed
or determinable payments and fixed maturity othantloans and
receivables. Investments are classified as hefdaturity if the Group has
the intention and ability to hold them until matyri The Group currently
holds listed bonds designated into this category.

IFRS 7.B5(f) Held-to-maturity investments are meadwsubsequently at amortised cost
using the effective interest method. If therebgeotive evidence that the
investment is impaired, determined by referenaexternal credit ratings,
the financial asset is measured at the preseng wdlastimated future cash
flows. Any changes to the carrying amount of theestment, including
impairment losses, are recognised in profit or.loss

IAS 1.117(a) Available-for-sale financial assets

IAS 1.117(b) Available-for-sale financial assets are non-deiveatinancial assets that are

IFRS 7.B5(b) either designated to this category or do not gué#dif inclusion in any of the
other categories of financial assets. The Graayadable-for-sale financial
assets include listed securities and debenturdsharequity investment in
XY Ltd.

The equity investment in XY Ltd. is measured atdess any impairment
charges, as its fair value cannot currently bereded reliably. Impairment
charges are recognised in profit or loss.

IAS 1.117(a) All other available-for-sale financial assets amasured at fair value. Gains

IAS 1.117(b) and losses are recognised in other comprehensieenma and reported
within the available-for-sale reserve within equigxcept for impairment
losses and foreign exchange differences on monatasts, which are
recognised in profit or loss. When the assetspated of or is determined
to be impaired the cumulative gain or loss recagphis other
comprehensive income is reclassified from the gqetserve to profit or
loss and presented as a reclassification adjustwiénih other
comprehensive income. Interest calculated usiagffective interest
method and dividends are recognised in profit ss bithin 'finance income’
(see note 4.8).
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IAS 1.117(b)

IAS 1.117(a)

IAS 1.117(a)
IFRS 7.B5(a)

IAS 1.117(b)

IAS 1.117(b)

IFRS 7.22(a)
IFRS 7.22(c)

Reversals of impairment losses are recognisecigr @domprehensive
income, except for financial assets that are detirities which are
recognised in profit or loss only if the reversahde objectively related to
an event occurring after the impairment loss waegrised.

Financial liabilities
The Group's financial liabilities include borrowsdrade and other
payables and derivative financial instruments.

Financial liabilities are measuredsaguently at amortised cost using the
effective interest method, except for financiabligies held for trading or
designated at fair value through profit or losst thre carried subsequently
at fair value with gains or losses recognised ofipor loss.

All derivative financial instruments that are nestgnated and effective as
hedging instruments are accounted for at fair videaugh profit or loss.

The Group has designated some financial liabildiefir value through
profit or loss to reduce significantly measuremanbnsistencies between
investment properties in the United States ande@lalS-dollar bank loans
with fixed interest rates. These investment pridpeiare measured using
the fair value model in IAS 4vestment PropertyChanges in the fair
value of these assets are therefore recognisawfit r loss. The fair value
of loans used to finance these assets correlaesicantly with the
valuation of the investment properties held by@neup, because both
measures are highly reactive to the market inteagstfor 30-year
government bonds. The loans are managed and &lol a fair value
basis through a quarterly management review in episgn with the
property valuations. It is therefore the Grougsaanting policy to
designate such fixed interest rate loans as avéie through profit or loss
if they are secured by specific investment propassets that are held by the
Group. This accounting policy reduces significamthat would otherwise
be an accounting mismatch.

All interest-related charges and piplecable, changes in an instrument's fair
value that are reported in profit or loss are ideldiwithin finance costs' or
finance income'.

Derivative financial instruments

A specific accounting treatment isuiegd for derivatives designated as
hedging instruments in cash flow hedge relatiorshipo qualify for hedge
accounting, the hedging relationship must meetra¢gérict conditions with
respect to documentation, probability of occurreoicéhe hedged
transaction and hedge effectiveness. All othewdtve financial
instruments are accounted for at fair value thrquagtiit or loss.

For the reporting periods under review, the Groap designated certain
forward currency contracts as hedging instrumentash flow hedge
relationships. These arrangements have been dritdéoeto mitigate
currency exchange risk arising from certain leghlhding sales and
purchase orders denominated in foreign currency.
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IAS 1.117(a) All derivative financial instruments used for hedgeounting are
recognised initially at fair value and reportedseduently at fair value in
the statement of financial position.

IAS 1.117(b) To the extent that the hedge is effecthanges in the fair value of
derivatives designated as hedging instrumentssh flaw hedges are
recognised in other comprehensive income and iedwedthin the cash
flow hedge reserve in equity. Any ineffectivenagsthe hedge relationship
is recognised immediately in profit or loss.

At the time the hedged item affects profit or Ieasy gain previously
recognised in other comprehensive income is retikeddrom equity to
profit or loss and presented as a reclassificatjunstment within other
comprehensive income. However, if a non-finanagaet or liability is
recognised as a result of the hedged transachiergdins and losses
previously recognised in other comprehensive incamencluded in the
initial measurement of the hedged item.

If a forecast transaction is no longer expecteactur or if the hedging
instrument becomes ineffective, any related gailoss recognised in other
comprehensive income is transferred immediatefyrodit or loss.

4.19 Inventories

IAS 2.36(a) Inventories are stated at the lower of cost andeadisable value. Cost

IAS 1.117(a) includes all expenses directly attributable torttenufacturing process as
well as suitable portions of related productionrbeads, based on normal
operating capacity. Costs of ordinarily interchealgje items are assigned
using the first in, first out cost formula. Nealisable value is the estimated
selling price in the ordinary course of business keny applicable selling
expenses.

4.20 Income taxes
IAS 1.117(a) Tax expense recognised in profit or loss comptisesum of deferred tax
IAS 1.117(b) and current tax not recognised in other comprekeristcome or directly in
equity.

Current income tax assets and/or liabilities cosgthose obligations to, or
claims from, fiscal authorities relating to the reunt or prior reporting
periods, that are unpaid at the reporting daterrédtitax is payable on
taxable profit, which differs from profit or loss the financial statements.
Calculation of current tax is based on tax ratestar laws that have been
enacted or substantively enacted by the end akfherting period.

Deferred income taxes are calculated using thdititamethod on temporary
differences between tlwarrying amounts of assets and liabilities andr thae
bases. However, deferred tax is not provided erirtitial recognition of
goodwill, or on the initial recognition of an assetliability unless the related
transaction is a business combination or affest®taccounting profit.
Deferred tax on temporary differences associatéld stiares in subsidiaries
and joint ventures is not provided if reversaltige temporary differences
can be controlled by the Group and it is probalwe teversal will not occur
in the foreseeable future.
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IAS 1.117(a) Deferred tax assets and liabilities are calculateihout discounting, at tax
rates that are expected to apply to their respegtiriod of realisation,
provided they are enacted or substantively endmtatle end of the reporting
period. Deferred tax liabilities are always praddor in full.

Deferred tax assets are recognised to the extahittls probable that they

IAS 1.122 will be able to be utilised against future taxablome. For management's
assessment of the probability of future taxableme to utilise against
deferred tax assets, see note 4.27.

Deferred tax assets and liabilities are offsey ertien the Group has a right
and intention teet off current tax assets and liabilities from shene taxatio
authority.

IAS 1.117(b) Changes in deferred tax assets ailitiab are recognised as a component of
tax income or expense in profit or loss, exceptretieey relate to items that
are recognised in other comprehensive income (@sithe revaluation of
land) or directly in equity, in which case the tethdeferred tax is also
recognised in other comprehensive income or eguaspectively.

4.21 Cash and cash equivalents

IAS 7.46 Cash and cash equivalents comprise caslamt and demand deposits,
together with other short-term, highly liquid int@&nts that are readily
convertible into known amounts of cash and whi@hsambject to an
insignificant risk of changes in value.

4.22 Non-current assets and liabilities classified as held for
sale and discontinued operations
IAS 1.117(a) When the Group intends to sell a nament asset or a group of assets (a
disposal group), and if sale within 12 months ghly probable, the asset or
disposal group is classified as 'held for sale'predented separately in the
statement of financial position.

Liabilities are classified as 'held for sale' amelgented as such in the
statement of financial position if they are dirgabsociated with a disposal

group.

IAS 1.117(b) Assets classified as 'held for sale'maeasured at the lower of their carrying
amountsimmediately prior to their classification as hédd sale and their fa
value less costs to sell. However, some 'helddte’ assets such as financial
assets or deferred tax assets, continue to be meglasuaccordance with the
Group's accounting policy for those assets. Netasdassified as 'held for
sale' are subject to depreciation or amortisatidissquent to their
classification as 'held for sale'.

Any profit or loss arising from the sale or rem@asnent of discontinued
operations is presented as described in note 4.11.
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4.23 Equity, reserves and dividend payments
IAS 1.79(b)  Share capital represents the nominlalevaf shares that have been issued.

Share premium includes any premiums receivedsareisf share capital.
Any transaction costs associated with the issufrgihares are deducted from
share premium, net of any related income tax benefi

The revaluation reserve within equity compriseisgiand losses due to the
revaluation of property, plant and equipment. KEpreurrency translation
differences arising on the translation of the Gied@preign entities are
included in the translation reserve (see note 43ins and losses on certain
financial instruments are included in reservesai@ilable-for-sale financial
assets and cash-flow hedges respectively (seetri@

Retained earnings include all current and prigiggeretained profits.

Dividend distributions payable to equity shareleotdare included in 'other
liabilities' when the dividends have been appraves general meeting prior
to the reporting date.

All transactions with owners of the parent are rded separately within
equity.

4.24 Post employment benefits and short-term employee
benefits
IAS 1.117(b) The Group provides post employmengfienthrough defined benefit plans
as well as various defined contribution plans.

A defined contribution plan is a pension plan unaleich the Group pays
fixed contributions into an independemitity. The Group has no legal or
constructive obligations to pay further contribagaafter its payment of the
fixed contribution. The Group contributes to sevstate plans and
insurances for individual employees that are casid defined contribution
plans. Contributions to the plans are recognisegheexpense in the period
that relevant employee services are received.

Plans that do not meet the definition of a defioedtribution plan are defin
benefit plans. The defined benefit plan sponsbsethe Group defines the
amount of pension benefit that an employee wilehee on retirement by
reference to length of service and final salare Tegal obligation for any
benefits remains with the Group, even if plan asketfunding the defined
benefit plan have been set aside. Plan asseténglage assets specifically
designated to a long-term benefit fund as wellwdifying insurance
policies.

The liability recognised in the statement of fioiah position for defined
benefit plans is the preserdlue of the defined benefit obligation (DBO) at
the reporting date less the fair value of plantassegether with adjustments
for unrecognised actuarial gains or losses andgaseice costs.
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IAS 1.117(a)

Management estimates the DBO annuatlythe assistance of independent
actuaries. The estimate of its post-retiremengefeabligations is based on
standard rates of inflation, medical cost trend$ mortality. It also takes
into account the Group's specific anticipationuifife salary increases.
Discount factors are determined close to each gmdrby reference to high
quality corporate bonds that are denominated irctineency in which the
benefits will be paid and that have terms to matapproximating to the
terms of the related pension liability.

IAS 19.120A(a) Actuarial gains and losses are not recognised ag@anse unless the total

IAS 1.117(b)

IAS 1.117(a)

unrecognised gain or loss exceeds 10% of the greftlke obligation and
related plan assets. The amount exceeding thisctdfitlor is charged or
credited to profit or loss over the employees' elgek average remaining
working lives. Actuarial gains and losses withie t1L0% corridor are
disclosed separately. Past service costs aremssabimmediately in profit
or loss, unless the changes to the pension placoardtional on the
employees remaining in service for a specifiedquedf time (the vesting
period). In this case, the past service costsuia@tised on a straight-line
basis over the vesting period.

Interest expenses related to pension obligatiomgaluded in 'finance costs'
in profit or loss. Return on plan assets is inetlith 'other financial items'.
All other post employment benefit expenses arauged in ‘employee
benefits expense'.

Short-term employee benefits, including holidagitesment, are current
liabilities included in 'pension and other emplopédigations’, measured at
the undiscounted amount that the Group expectay@p a result of the
unused entitlement.

4.25 Share-based employee remuneration

The Group operates equity-settledeshaised remuneration plans for its
employees. None of the Group's plans feature ptigres for a cash
settlement.

All goods and services received in exchange fogthet of any share-based
payment are measured at their fair values. Wheygayees are rewarded
using share-based payments, the fair values of@met’ services are
determined indirectly by reference to the fair eatd the equity instruments
granted. This fair value is appraised at the grant dateeawtudes the impa
of non-market vesting conditions (for example gadfility and sales growth
targets and performance conditions).
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All share-based remuneration is ultimately recegdias an expense in profit
or loss with a corresponding credit to ‘retainechieags'?

If vesting periods or other vesting conditionslgpfhe expense is allocated
over the vesting period, based on the best availedtimate of the number of
share options expected to vest. Noarket vesting conditions are include:
assumptions about the number of options that greated to become
exercisable. Estimates are subsequently revidberié is any indication that
the number of share options expected to vest diffem previous estimates.
Any cumulative adjustment prior to vesting is resisgd in the current
period. No adjustment is made to any expense resed in prior periods if
share options ultimately exercised are differerthtd estimated on vesting.

Upon exercise of share options, the proceedsuedaiet of any directly
attributable transaction costs up to the nominhlesaf the shares issued are
allocated to share capital with any excess beiogrded as share premidm.

4.26 Provisions, contingent liabilities and contingent assets

IAS 1.117(b) Provisions are recognised when pregieligations as a result of a past event
will probably lead to an outflow of economic resoes from the Group and
amounts can be estimated reliablyming or amount of the outflow may s
be uncertain. A present obligation arises fromptesence of a legal or
constructive commitment that has resulted from pasnts, for example,
product warranties granted, legal disputes or arsecontracts Restructuring
provisions are recognised only if a detailed forplah for the restructuring
has been developed and implemented, or managemeat keast announced
the plan's main features to those affected bfPrbvisions are not recognised
for future operating losses.

IAS 1.117(a) Provisions are measured at the estimated expeadéquired to settle the
present obligation, based on the most reliableenad available at the
reporting date, including the risks and uncertamtissociated with the
present obligation. Where there are a numbemaifasi obligations, the
likelihood that an outflow will be required in dethent is determined by
considering the class of obligations as a wholaviBions are discounted to
their present values, where the time value of maseyaterial.

Any reimbursement that the Group can be virtuedlstain to collect from a
third party with respect to the obligation is recizgd as a separate asset.
However, this asset may not exceed the amountaietiated provision.

All provisions are reviewed at each reporting datd adjusted to reflect the
current best estimate.

IFRS 2 does not stipulate where in equity thelicentry in an equity-settled share-based
payment transaction should be recognised. It isable for the credit to be taken to
retained earnings, however, this is subject toonatilaw. Alternatively, it could be taken to

a separate equity reserve. The accounting uporisgesf the share options may also depend
on applicable national law relating to share cépita
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IAS 1.117(a)

IAS 1.122

In those cases where the possible outflow of ecanogsourcess a result ¢
present obligations is considered improbable ootermo liability is
recognised, unless it was assumed in the courado$iness combination
(see note 4.4). In a business combination contingabilities are recognised
in the course of the allocation of tharchase price to the assets and liabil
acquired in the business combination. They areesently measured at the
higher amount of a comparable provision as destrb®ve and the amount
initially recognised, less any amortisation.

Possible inflows of economic benefits to the Grthat do not yet meet the
recognition criteria of an asset are consideredicgent assets. They are
described along with the Group's contingent liéibiin note 31.

4.27 Significant management judgement in applying
accounting policies

The following are significant managemjeigements in applying the

accounting policies of the Group that have the raamgtificant effect on the

financial statements. Critical estimation uncertias are described in

note 4.28.

Revenue

The Group commits to extensive after-sales suppats service segment.
The amount of the selling price associated withsthfesequent servicing
agreement is deferred and recognised as revenu¢heveeriod during whic
the service is performed. The nature of servicesiged depends on the
customers use of the products. Therefore managameds to make
significant judgement in determining when to redegrincome from after-
sales servicesln particular, this requires knowledge of the custos and th
markets in which the Group operates. The recamnit based on historical
experience in the market, and management belibe¢stter-sales-support
gives rise to income recognition based on senacasally performed. See
note 4.28 for the estimation uncertainty in relatio after-sales-services.

Construction contract revenue

The stage of completion of any construction contimassessed by
management by taking into consideration all infararaavailable at the
reporting date.n this process management carries out significelgement
about milestones, actual work performed and tHenattd costs to complete
the work. Further information on the Group's acttimg policy for
construction contracts is provided in note 4.8.

Internally generated software and research costs

Management monitors progress of internal researtiilewelopment projec

by using a project management system. Signifizaigement is required in
distinguishing research from the development ph&ss/elopment costs are
recognised as an asset when all the criteria arewhereas research costs

expensed as incurred.
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To distinguish any researeipe project phase from the development pha
is the Group's accounting policy to also requidetailed forecast of sales or
cost savings expected to be generated by the iblaragset. The forecast is
incorporated into the group's overall budget foseea the capitalisation of
development costs commences. This ensures thatg@dal accounting,
impairment testing procedures and accounting fierivally-generated
intangible assets is based on the same data.

The Groufs management also monitors whether the recognitiguirement
for development costs continue to be met. Thieessary as the economic
success of any product development is uncertaimaydbe subject to future
technical problems after the time of recognition.

Leases

In applying the classification of leases in IAS @nagement considers its
leases of IT equipment as well as its main warehdaslities as finance
lease arrangements. In some cases, the leasadtiands not always
conclusive, and management uses judgement in dategwhether the lea
is a finance lease arrangement that transfersasutizty all the risks and
rewards incidental to ownership.

Deferred tax assets

The assessment of the probability of future taxaigdeme in which deferred
tax assets can be utilised is based on the Griawp& approved budget
forecast, which is adjusted for significant nonatiabe income and expenses
and specific limits to the use of any unused t@s lor credit.The tax rules il
the numerous jurisdictions in which the Group operare also carefully
taken into considerationf a positive forecast of taxable income indicates
probable use of a deferred tax asset, especiaiywitan be utilised witho
a time limit, that deferred tax asset is usualgogmised in full. The
recognition of deferred tax assets that are subjemtrtain legal or economic
limits or uncertainties is assessed individuallynnagement based on the
specific facts and circumstances.

Held-to-maturity investments

Management has confirmed its intention and akiiititold the bonds that are
classified as held-to-maturity investments unttmature. This is based on
the Group's current liquidity and capital maintes@requirements and plans.

IAS 1.125 4.28 Estimation uncertainty
When preparing the financial statements manageuoratdrtakes aumber of
judgements, estimates and assumptions about reicrgand measurement
assets, liabilities, income and expenses.

The actual results may differ from the judgemeassimates and assumptic
made by management, and will seldom equal the astihresults.

Information about significant judgements, estimatied assumptions that
have the most significant effect on recognition emshsurement of assets,
liabilities, income and expenses are discussedwelo
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Impairment

An impairment loss is recognised for the amounivbich the asset's or cash-
generating unit's carrying amount exceeds its re@ble amount. To
determine the recoverable amount, management éstiragpected future
cash flows from each cash-generating unit and chatess a suitable interest
rate in order to calculate the present value ofetrash flows (see note 4.16)
In the process of measuring expected future castsfmanagement makes
assumptions about future operating results. Thssemptions relate to
future events and circumstances. The actual eesdy vary, and may cause
significant adjustments to the Group's assets withe next financial year.

In most cases, determining the applicable discmtstinvolves estimating
the appropriate adjustment to market risk and fipeapriate adjustment to
asset-specific risk factors.

The Group has incurred an impairment loss of CUQ®@®on goodwill in
2009 (2008: CU 190,000) in order to reduce theyaagramount of goodwill
to its recoverable amount, see notdf@¢he discount rate of the Group's Te
Consult unit was increased by 1% a further impanthess of CU 300,000
would have to be recognised, of which CU 245,000ld/ve written off
against goodwill and CU 55,000 against propertgnpand equipment.

Business combinations

On initial recognition, the assets and liabilitcfshe acquired business are
included in the consolidated statement of finangadition at their fair
values In measuring fair value management uses estimhtag &uture cash
flows and discount rates, however, the actual tesoay vary. Any
measurement changes upon initial recognition watflett the measurement
of goodwill. Details of acquired assets and ligie are given in note 5.

Useful lives of depreciable assets

Management reviews the useful lives of depreciabsets at each reporting
date. At 31 December 2009 management assesseéisaheseful lives
represent the expected utility of the assets t@ttoeip. The carrying
amounts are analysed in notes 10 and 11. Actsaltse however, may vary
due to technical obsolescence, particularly redatimsoftware and IT
equipment.

Construction contract revenue

The carrying amount of construction contracts C8¥4,000

(2008: CU 974,000; 2007: CU 670,000) and revencegmised from
construction contracts reflects management’s ksishate about each
contract’'s outcome and stage of completion. Theu@s management
assesses the profitability of ongoing constructiontracts and the order
backlog at least monthly, using extensive projeghagement procedures.
For more complex contracts in particular, costsaimplete and contract
profitability are subject to significant estimatiancertainty.
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Inventories

Inventories are measured at the lower of cost ahdealisable value. In
estimating net realisable values, management iai@saccount the most
reliable evidence available at the times the esémare made. The Group's
core business is subject to technology changesdwhay causselling price:
to change rapidly. Moreover, future realisatiorih@ carrying amounts of
inventory assets CU 18,548,000 (2008: CU 17,376,2007:

CU 18,671,000) is affected by price changes iredgffit market segments of
computer hardware components.

Defined benefit liability

Management estimates the defined benefit liabditgually with the
assistance of independent actuaries; however cthalaoutcome may vary
due to estimation uncertainties. The estimatésaleéfined benefit liability
CU 12,470,000 (2008: CU 12,005,000; 2007: CU 11,38 is based on
standard rates of inflation, medical cost trend$ mortality. It also takes
into account the Group's specific anticipationusfife salary increases.
Discount factors are determined close to each grdrby reference to high
quality corporate bonds that are denominated irctineency in which the
benefits will be paid and that have terms to matapproximating to the
terms of the related pension liability. Estimatigrcertainties exist
particularly with regard to medical cost trendsalgsis given in note 21.3),
which may vary significantly in future appraisafdiee Group's defined
benefit obligations.

Fair value of financial instruments

Management uses valuation techniques in measurentair value of
financial instruments where active market quotesnat available. Details of
the assumptions used are given in the notes remggfidiancial assets and
liabilities. In applying the valuation technigumsnagement makes
maximum use of market inputs, and uses estimatkassumptions that are,
as far as possible, consistent with observablettatanarket participants
would use in pricing the instrumen#here applicable data is not observa
management uses its best estimate about the assosbiat market
participants would make. These estimates mayfvany the actual prices
that would be achieved in an arm's length transacitt the reporting date.

Provisions

The Group is currently defending certain lawsuitere the actual outcome
may vary from the amount recognised in the findratetements. None of
the provisions will be discussed here in furthdadlso as not to seriously
prejudice the Group's position in the related dispu

The amount recognised for warranties for whichaustrs are covered for
the cost of repairs is estimated based on manadsmast experience and
the future expectations of defects.
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IFRS 3.66

IFRS 3.67(a)
IFRS 3.67(b)
IFRS 3.67(c)

IAS 7.40(a)
IAS 7.40(b)
IFRS 3.67(d)

Other liabilities

The amount recognised for deferred service inco& 23,000

(2008: CU 2,291,000; 2007: CU 2,512,000) has bemated by
management after observation of the services dgfpatformed and detailed
consideration of the types of service arrangememtisred into.However, the
actual outcome may vadue to unexpected changes in the pattern of &=
performed.

5 Acquisitions and disposals

5.24 Acquisition of Goodtech GmbH in 2009

On 31 March 2009, the Group acquired 100% of thétginstruments of
Goodtech GmbH, a Hamburg (Euroland) based busiridss.acquisition we
made to enhance the Group's position in the netaiket for computer and
telecommunications hardware in Euroland. Good@etH is a significant
business in Euroland in the Group's targeted market

The total cost of acquisition was CU 16,658,000 iactlides the components
stated below:

Cu000
Purchase price, settled in cash 16,435
Due diligence cost 198
Legal advisers 25

Total cost of acquisition 16,658
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IFRS 3.67(f) The allocation of the purchase price to the assaidiabilities of Goodtech
GmbH was completed in 2009. The amounts recogffiiseshch class of the
acquiree's assets, liabilities and contingentliizs recognised at the

IFRS 3.69

IAS 7.40(d)

IAS 7.40(c)

IAS 7.40(c)
IAS 7.42

IFRS 3.67(h)
IAS 36.133

IFRS 3.67(e)

IFRS 3.67(i)

IFRS 3.70(a)
IFRS 3.70(b)

acquisition date are as follows:

Property, plant and equipment
Intangible assets

Investments accounted for using the equity

method
Investment property
Total non-current assets

Inventories

Trade and other receivables
Cash and cash equivalents
Total current assets

Borrowings
Deferred tax liabilities
Total non-current liabilities

Provisions and contingent liabilities
Other liabilities

Trade and other payables

Total current liabilities

Net identifiable assets and liabilities
Goodwill on acquisition
Cost of acquisition, satisfied in cash

Cash and cash equivalents acquired
Net cash outflow on acquisition

Pre-
acquisition Adjust- Recognised
carrying ment to at acquisition
amount fair value date
CuUO000 CuUO000 CuU000
4,512 110 4,622
4,255 1,000 5,25E
345 - 345
75 - 75
9,187 1,110 10,297
9,045 (50) 8,99t
7,867 (75) 7,792
567 - 567
17,479 (125) 17,354
(3,478) - (3,478)
(299) (333) (632)
(3,777) (333) (4,110)
(1,010) (310) (1,320)
(2,312) - (2,312)
(5,689) - (5,689)
(9,011) (310) (9,321)
13,878 342 14,22C
2,43¢E
16,65¢
(567)
16,091

Goodwill of CU 2,438,000 is primarily related toogrth expectations,
expected future profitability, the substantial klitd expertise of the
company's staff and expected cost synergies. Gtdwhs been allocated to
cash-generating units at 31 December 2009.

No major line of business will be dispd of as a result of the combination.

Goodtech GmbH incurred a loss of CU 20,000 for&imeonths from
31 March 2009 to the reporting date, primarily tméntegration costs.

If Goodtech GmbH had been acquired on 1 Januar9,280enue of the
Group for 2009 would have been CU 212 million, anadfit for the year

would have increased by CU 350,000.

5.25 Disposal of Highstreet Ltd in 2009
On 30 September 2009 the Group disposed of it%1€fuity interest in its
subsidiary, Highstreet Ltd. The subsidiary wassifeed as held for sale in
the 2008 financial statements (see note 19).
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IAS 7.40(d)
IAS 7.40(b)

IAS 7.40(c)

IAS 7.40(a)

IAS 7.42

IFRS 3.66
IFRS 3.67(a)
IFRS 3.67(b)
IFRS 3.67(c)

IAS 7.40(a)
IAS 7.40(b)
IFRS 3.67(d)

The consideration was received in 2009. The aagrgimount of the net
assets of Highstreet Ltd recognised at the datispbsal (30 September
2009) were as follows:

Date of

disposal

Cu000
Property, plant and equipment 2,47¢
Total non-current assets 2,47t
Inventories 1,121
Cash and cash equivalents
Total current assets 1,121
Provisions (232)
Borrowings (8)
Trade and other payables (210)
Total current liabilities (450)
Total net assets 3,14¢€
Total consideration received in cash 3,117
Cash and cash equivalents disposed of
Net cash received 3,117
Loss on disposal (29)

5.26 Acquisition of Good Buy Inc. in 2008

On 30 June 2008, the Groapquired 100% of the equity instruments of C
Buy Inc., a Delaware (USA) based business. Theaisitipn of Good Buy
Inc. was made to enhance the Group's positiorretsier for computer and
telecommunications hardware in the US market.

The total cost of acquisition includes the compasstated below.

CuU000
Purchase price, settled in cash 12,345
Due diligence cost and valuers 55
Legal advisers 21
Total cost of acquisition 12,421
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IFRS 3.67(f) The allocation of the purchase price to the assmidiabilities of Good Buy
Inc. was completed in 2008. The amounts recogras#ite acquisition date
for each class of the acquiree's assets, lialsilgred contingent liabilities are

as follows:

Recognised

at

acquisition

date (*)

IAS 7.40(d) CuU000
Property, plant and equipment 3,14¢

Intangible assets 3,00E

Total non-current assets 6,152

Inventories 5,46¢

Trade and other receivables 5,20C

IAS 7.40(c) Cash and cash equivalents 345
Total current assets 11,014
Deferred tax liabilities (435)

Non-current liabilities (435)

Provisions and contingent liabilities (1,234)
Other liabilities (657)

Trade and other payables (4,989)

Total current liabilities (6,880)

Net identifiable assets and liabilities 9,85

Goodwill on acquisition 2,56¢

Cost of acquisition, satisfied in cash 12,421

IAS 7.40(c) Cash and cash equivalents acquired (345)
IAS 7.42 Net cash outflow on acquisition 12,07¢

IFRS 3.67(f) (*) Disclosure of the carrying amounfghe acquiree's assets and liabilities
immediately before the combination in accordandé WRS was
impracticable. Good Buy Inc. had not applied IRR®r to its acquisition as
at 30 June 2008. Therefore, essential data ndededo-forma IFRS
accounts of Good Buy Inc. prior to the date of aitjan was not available.

IFRS 3.67(e) No major line of business will be dispd of as a result of the acquisition.

IFRS 3.67(h) A significant part of the acquisiticosts can be attributed to the sales force
and the sales know-how of key personnel of Good IBay At the acquisitiol
date however, no intangible asset qualified foasaje recognition in this
respect. These circumstances contributed to tloeiaimecognised as
goodwill.

IAS 36.133 All goodwill arising on the business domation had been allocated to cash-
generating units by 31 December 2008.

IFRS 3.67(i)) Good Buy Inc. contributed CU 400,00@he consolidated profit for the
6 months from 1 July 2008 to 31 December 2008.
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IFRS 3.70(a) If Good Buy Inc. had been acquired on 1 Januang2@enue of the Group
IFRS 3.70(b) for 2008 would have been CU 196 million. Howe\kre to a lack of IFRS-

IAS 31.56

IAS 31.54
IAS 31.55

IAS 28.37(€)

IAS 28.37(a)

IAS 28.37(b)

IAS 28.37(f)

IAS 28.40

specific data prior to the acquisition of Good Bng., pro-forma profit or
loss of the combined entity for the complete 20§&rting period cannot be
determined reliably.

6 Jointly controlled entities

Halftime Ltd is the only jointly contreltl entity within the Group and the
ownership percentage is 50%s financial statements have been incorpor
into the consolidated financial statements usimgpitoportionate
consolidation method. The aggregate amounts mgl&bi Halftime Ltd are as
follows:

2009 2008 2007

CU000  CUO000 CuU000
Non-current assets 300 250 245
Current assets 310 190 189
Total assets 610 440 434
Non-current liabilities (50) (40) (45)
Current liabilities (150) (125) (129)
Total liabilities (200) (165) 174)
Income 400 389 385
Expenses (320) (321) (322)

The Group has not incurred any contingent liab#itor other commitments
relating to its joint venture.

7 Investments in associates

The Group holds a 25% voting and gquaterest in Equipe Consultants S.A.
which provides support to the Group's consultingvdies. As from
31 March 2009 the Group holds &8®oting and equity interest in Shopm
GmbH, acquired through acquisition of Goodtech Gnibée note 5.24)The
investments are accounted for under the equity mdetiBoth associates have
a reporting date of 31 December.

The shares are not publicly listechatock exchange and hence published
price quotes are not available. The aggregate ats@if the associatesin b
summarised as follows:

2009 2008 2007

CU000  CU000 CuU000

Assets 4,698 470 408
Liabilities (3,247) (380) (365)
Revenues 1,710 560 510
Profit 256 49 (10)

Profit attributable to Granthor 60 12 2

All transfers of funds to the Group,distribution of cash dividends, are
subject to the approval of at least 51% of all shalders of the associates.
During 2009 and 2008 the Group received no dividend

The Group has not incurred any contingjabtlities or other commitments
relating to its investments in associates.
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8 Segment reporting

IFRS 8.22(a) Management currently identifies theupfs three service lines as operating
segments as further described in note 4.7. Thas&atng segments are
monitored and strategic decisions are made ondbis bf adjusted segment
operating results.

IFRS 8.16 In addition, two minor operating segmgfutswhich the quantitative
thresholds have not been met, are currently cordlseéow under 'other'.
The main sources of revenue for this operating segmssale and disposal
used IT equipment that the Group collects frontitstomers. Segment
information can be analysed as follows for the répg periods under

review'”:
Consul-
ting Service Retail Other Total
2009 2009 2009 2009 2009
CuUO0O0 CUO0O0  CU000  CUO000 CuU000
Revenue
IFRS 8.23(a) From external customers 110,818,140 72,098 4,079 205,127
Discontinued operations - - 9,803 - 9,803
IFRS 8.23(b) From other segments 231 - - - 231
Segment revenues 111,041 18,140 81,901 4,079 215,161
Changes in inventories (4,694) - (3,129) - (7,823)
IFRS 8.23(f) Costs of material (17,468) (5,442) (22,040) (1,397) (46,347)
Employee benefits expense (54,224) (10,863) (46,359) (2,447) (113,893)
Depreciation and amortisation of
IFRS 8.23(e)  non-financial assets (3,388) (555) (2,205) (125) (6,273)
IAS 36.129(a) Impairment of non-financial assets €9)6 - - - (1,669)
Other expenses (9,446) (30) (1,110) (10) (10,596)
IFRS 8.23 Segment operating profit 20,152 1,250 7,058 100 28,560
IFRS 8.23 Segment assets 67,907 11,117 44,183 2,500 125,707

IFRS 8 requires the amount of each operating sagitem to be disclosed using the
measures reported to the chief operating decisiakem(ie based on internal management
information). The disclosures in the example finahstatements are therefore based on
substantial assumptions (eg there is no measigegohent liabilities regularly reported to
the chief operating decision maker), and so cahaatiewed as the only acceptable way of
providing segment disclosures. It is therefore ingat to emphasise that segment reporting
should be tailored on the basis of the entity'sriml management reporting.
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Consul-
ting Service Retail Other Total
2008 2008 2008 2008 2008
CuU000 CUO000 Cu000  CuU000 CuU000
Revenue
IFRS 8.23(a) From external customers 109,3027,832 59,310 4,121 190,565
Discontinued operations - - 11,015 - 11,015
IFRS 8.23(b) From other segments 110 - - - 110
Segment revenues 109,412 17,832 70,325 4,121 201,690
Changes in inventories (3,344) - (2,229) - (5,573)
IFRS 8.23(f) Costs of material (18,516) (5,350) (19,197) (1,319) (44,382)
Employee benefits expense (56,277L0,498) (38,997) (2,473) (108,245)
Depreciation and amortisation of
IFRS 8.23(e)  non-financial assets (3,585)  (587) (2,332) (132)  (6,636)
IAS 36.129(a) Impairment of non-financial assets {190 - - - (190)
Other expenses (9,203) (100) (1,761) (20) (11,084)
IFRS 8.23 Segment operating profit 18,297 1,297 5,809 177 25,580
IFRS 8.23 Segment assets 2008 51,5918,446 33,567 1,899 95,503
IFRS 8.23 Segment assets 2007 45550 7,457 29,637 1,677 84,321
The Group's revenues from external customerstamn-current assets (other
than financial instruments, investments accourtedising the equity method,
deferred tax assets and post-employment beneéts)sse divided into the
following geographical areas:
2009 2008 2007
CuU000 CuU000 CU000
Non- Non- Non-
current current  current
IFRS 8.33(a) Revenue  assets Revenue  assets assets
IFRS 8.33(b) Euroland (domicile) 164,102 45,990 152,452 40,179 36,005
United Kingdom 20,513 5,749 19,057 5,022 4,501
USA 18,461 5,174 17,151 4,520 4,051
Other countries 2,051 575 1,905 503 449
Total 205,127 57,488 190,565 50,224 45,006

IFRS 8.33(a) Revenues from external customersarifoup's domicile, Euroland, as well
as its major markets, the United Kingdom and thé Ub&ve been identified ¢
the basis of the customer's geographical locatidon-current assets are
allocated based on their physical location. Thevatiable does not include
discontinued operations (disposal groups), for Winevenue and assets can be
attributed to Euroland.

IFRS 8.34 During 2009, CU 24,744,000 or 12% of@meup's revenues depended on a

single customer in the consulting segment (20082C|076,000 or 11%).
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The totals presented for the Grésupperating segments reconcile to the en
key financial figures as presented in its finanstatements as follows:

2009 2008
CuU000  Cuo000
IFRS 8.28(¢ Revenues
Total segment revent 215,16. 201,69(
Rental income from investment prope 1,06¢ 1,02¢
Discontinued operatiol (9,803 (11,015
Elimination of intersegment revent (231 (110
Group revenue 206,19: 191,59
IFRS 8.28(b Profit or loss
Segment operating pro’ 28,56( 25,58(
Rental income from investment prope 1,06¢ 1,02¢
Change in fair value of investment prop: 31C 17¢
Share-based payment expel (298 (466
Post-employment benefit expen (6,099 (6,373
Research and development ¢ (1,690 (1,015
Other income not allocat 427 641
Other expenses not alloca (303 (286,
Operating profit of discontinued operations (73) (106)
Elimination of intersegment prof (58) (27)
Group operating prof 21,84. 19,15
Result from equity accounted investm 6C 12
Finance cos (3,453 (3,672
Finance incom 994 793
Other financial iterr 3,38¢ 3,59¢
Group profit before te 22,83: 19,88:
2009 2008 2007
IFRS 8.28(c Assets CuUO000 CuU000 CU000
Total segment assi 125,70° 95,50: 84,32!
Group headquarte 3,94: 2,07C 1,38¢
Investment proper 12,66: 12,27; 12,10z
Granthor Research L 5,07¢C 2,661 1,782
Other asse 3,38¢( 1,774 1,18¢
Consolidatiol (1,126 (591 (397
Group asse 149,63¢ 113,69: 100,38:.
IFRS 8.28 In the periods under review, unallocaigerating income and expense mainly

consist of research expenditure as well as postegmment benefits expenses.
The Group's headquarters, its investment propetidsts main research
facility, Granthor Research Lab, are considerega@te assets and are not
allocated to any segment's assets.
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IFRS 8.32 The Group's revenue may be analysed as followsaohn major product and
IAS 18.35(b) service category (excluding revenue from discomtthaperations):

2009 2008
IFRS 8.32 CuU000 Cuo000
Sale of hardware 47,585 39,145
Sale of software 24513 20,165
Other 4,079 4,121
IAS 18.35(b)() ~ Sale of goods 76,177 63,431
After-sales service and maintenance 18,14017,832
Consulting 59,837 60,116
IAS11.39(@)  Construction contracts for
telecommunication solutions 50,973 49,186
IAS 40.75(f) Rental income 1,066 1,028
IAS 18.35(b)(i) Rendering of services 130,016 128,162
Group revenue 206,193 191,593
9 Goodwill

IFRS 3.74 The main changes in the carrying amoafrg®odwill result from the
acquisition of Good Buy Inc. in 2008 and GoodtechldBl in 2009. The net
carrying amount of goodwill can be analysed afud!:

2009 2008
CUO00 CU000
Gross carrying amount
IFRS 3.75(a) Balance 1 January 3,727 1,234
IFRS 3.75(b)
IAS 38.118(e)(i) Acquired through business combination 2,438 2,569
IFRS 3.75(f) Net exchange difference (135) (76)
IFRS 3.75(h) Balance 31 December 6,030 3,727
Accumulated impairment
IFRS 3.75(a) Balance 1 January (190) -
IFRS 3.75(e) Impairment loss recognised (799) (190)
IFRS 3.75(f) Net exchange difference - -
IFRS 3.75(h) Balance 31 December (989) (190)
Carrying amount at 31 December 5,041 3,537

IAS 36.134 For the purpose of annual impairmeritrtgggoodwill is allocated to the
following cash-generating units, which are the sieitpected to benefit from
the synergies of the business combinations in wiiielgoodwill arises.

2009 2008 2007
CuU000 CU000 Cu000

Online retailing, Europe 2,388 - -
IAS 36.134(a) Online retailing, USA 2,408 2,493 -

Telco Consult 245 1,044 1,234

Goodwill allocation at 31 December 5,041 3,537 1,234
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IAS 36.134(c) The recoverable amounts of the cash-generating weite determined based

IAS 36.134(d) on value-in-use calculations, covering a detaitedd-year forecast, followed
by an extrapolation of expected cash flows foruhigs' remaining useful
lives using the growth rates stated below. Thevgioates reflect the long-
term average growth rates for the product linesiaddstries of the cash-
generating units. The growth rate for online tiatgiexceeds the overall
long-term average growth rates for Euroland. Thappropriate because this
sector is expected to continue to grow at aboveageerates for the
foreseeable future.

IAS 36.134(d)(iv) Growth rates Discount rates

IAS 36.134(d)(v) 2009 2008 2007 2009 2008 2007
Online retailing, Europe 3.1% - - 9.0% - -
Online retailing, USA 3.0% 3.0% - 9.5% 9.5% -
Telco Consult 0.1% 0.5% 24% 109%  10.1% 9.5%

IAS 36.134(d)(i) Onlineretailing (Europe and USA)

IAS 36.134(d)(iilManagement's key assumptions for the online retaiinit include stable
profit margins, which have been determined basegbghexperience in this
market. The Group's management believes thaisttiie best available input
for forecasting this mature market.

IAS 36.130(a) Telco Consult

IAS 36.130(d) The forecast for the Telco Consult unit was adpige?008for the decline ¢
consulting services related to conventional telenomication solutionsThis
market shifted considerably towards inter- andaimét based solutions during
2008. This development continued in 2009. Impairtitesting, taking into
account these latest developments, resulted ifuttieer reduction of
goodwill in 2009 to the recoverable amount of thehegenerating unit.

IAS 36.126(a) The related goodwill impairment loss of CU 799,00@009

IAS 36.129(a) (2008: CU 190,000) was included within 'depreciatiamortisation and
IAS 36.130(b),impairment of non-financial assets' and allocatethé consulting segment
and (d)(ii) (see note 8).

IAS 36.134(d)(i) As a result of the developments in this unit du20®8 and 2009,
IAS 36.134(d)(ii)management expects lower growth and moderatelynileglprofit margins
for this unit.

IAS 36.134(f) Apart from the considerations described in determgithe value in use of the

IAS 1.125 cash-generating units described above, manageseat turrently aware of
any other probable changes that would necessitatgges in its key
estimates. Hoewer, the estimate of recoverable amount for tHeolT€onsul
unit is particularly sensitive to the discount rafehe impact from a
reasonable change in discount rate is assessedkid 28 together with other
estimation uncertainty.
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Other intangible assets

54

The Group's other intangible assets comprise aadjsioftware licences, own

software developments, brand names and custorteer Tiie carrying

amounts for the reporting periods under reviewlmaanalysed as follows:

IAS 38.118 Gross carrying amount
Balance at 1 January 2009
Addition, separately acquired
Addition, internally developed
Acquisition through business combination
IAS 38.118(e)(ii) Disposals
IAS 38.118(e)(vii) Net exchange differences
Balance at 31 December 2009
Amortisation and impair ment
Balance at 1 January 2009
IAS 38.118(e)(vi) Amortisation
IAS 38.118(e)(iv) Impairment losses
IAS 38.118(e)(ii) Disposals
IAS 38.118(e)(vii) Net exchange differences
Balance at 31 December 2009
Carrying amount 31 December 2009

IAS 38.118(e)(i)

IAS 38.118 Gross carrying amount
Balance at 1 January 2008
Addition, separately acquired
Addition, internally developed
Acquisition through business combination
IAS 38.118(e)(vii) Net exchange differences
Balance at 31 December 2008
Amortisation and impair ment
Balance at 1 January 2008
IAS 38.118(e)(vi) Amortisation
IAS 38.118(e)(vii) Net exchange differences
Balance at 31 December 2008
Carrying amount 31 December 2008

IAS 38.118(e)(i)

IAS 38.126

Acquired Internally

software generated Brand Customer
licenses  software names lists Total
Cu000 CU000 CU000 Cu000 Cu000
13,608 14,716 760 374 29,458
440 - - - 440
- 3,306 - - 3,306
3,653 - 215 1,387 5,255
(1,159) - - - (1,159)
(73) (54) - - 127)
16,469 17,968 975 1,761 37,173
(6,063) (9,381) (162) (89) (15,695)
(1,978) (1,315) (125) (110) (3,528)
- (870) - - (870)
350 - - - 350
(48) (36) - - (84)
(7,739)  (11,602) (287) (199) (19,827)
8,730 6,366 688 1,562 17,346
8,672 14,600 - - 23,272
3,097 - - - 3,097
- 138 - - 138
1,859 - 768 378 3,005
(20) (22)  (® 4 (54)
13,608 14,716 760 374 29,458
(4,442) (8,166) - - (12,608)
(1,607) (1,201) (156) (87) (3,051)
(14) (149  (® 2 (36)
(6,063) (9,381) (162) (89) (15,695)
7,545 5,335 598 285 13,763

In addition to development costs caisital the Group expensed as 'other

expenses' CU 1,690,000 of research and developrost# during the year

(2008: CU 1,015,000).

IAS 38.122(e) During the year the Group entered a&mt agreement to acquire an enterprise
resource planning software, to support the adnnatish and control of the
Group. Minimum contractual commitments resultingn this agreement are
CU 97,000 payable during 2010. No other matepat@ctual commitments
were entered into during 2008 or 2007.

IAS 36.130(a)

during 2009 as the market in telecommunication aling shifted
considerably towards inter- and intranet basedisois. The impairment los
IAS 36.130(b) amounted to CU 870,000 (2008: Nil). The impairesied was designed to
IAS 36.130(c)(i) support the implementation and customisation diifesl telecommunication
equipments and remote maintenance of these sysfEnestecoverable
amount of the asset is its value in use (see ntiediscount rates). This
IAS 36.130(c)(ijintangible asset has been allocated to the congidggment (see note 8).
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IAS 38.118(d) All amortisation and impairment charges (or revisrgaany) are included
IAS 36.126(a) within 'depreciation, amortisation and impairmehbhon-financial assetsNo
IAS 38.122(d) intangible assets have been pledged as securilialbdities.

IAS 16.73(d)
IAS 16.73(€)(i)
IAS 16.73(€)i)
IAS 16.73(e)i)
IAS 16.73(€)(iv)
IAS 16.73(e)(viii)
IAS 16.73(d)

IAS 16.73(d)
IAS 16.73(e)(i)
IAS 16.73(e)(viii)
IAS 16.73(e)(vi)
IAS 16.73(d)

IAS 16.73(d)
IAS 16.73(€)(i)

IAS 16.73(e)(iii)
IAS 16.73(e)(ii)

IAS 16.73(d)

IAS 16.73(d)

11

Property, plant and equipment

The Group's property, plant and equipment compaise, buildings, IT
equipment and other equipment primarily compriditiotngs and furniture.
The carrying amount can be analysed as follows:

IAS 16.73(e)(viii) Net exchange differences

IAS 16.73(e)(vii) Depreciation

IAS 16.73(d)

Other
IT equip- equip-
Land Buildings ment ment Total
CU000 CuU000 CU000  CU000 CU000
Gross carrying amount
Balance 1 January 2009 7,697 19,362 5,579 2,594 35,232
Additions - 76 - - 76
Acquisition through business comdtion 730 1221 2,306 365 4,622
Disposals - (401) - - (401)
Revaluation increase 303 - - - 303
Net exchange differences (21) (81) (79) (54) (235)
Balance 31 December 2009 8,709 20,177 7,806 2,905 39,597
Depreciation and impairment
Balance 1 January 2009 - (12159) (1,503) (923) (14,585)
Disposals - 315 - - 315
Net exchange differences - (54) (53) (36) (143)
Depreciation - (1,315)  (890)  (540) (2,745)
Balance 31 December 2009 - (13,213) (2,446) (1,499) (17,158)
Carrying amount 31 December 2009 8,709 6,964 5360 1,406 22,439
Other
IT equip- equip-
Land Buildings ment ment Total
CuU000 CU000 CUO000 CU000 CuU000
Gross carrying amount
Balance 1 January 2008 7,697 23,067 4,316 1,226 36,306
Additions - 1,001 1,390 890 3,281
Acquisition through business comdiion - - 2,310 838 3,148
Held for sale or included in disposal group - (4,598) (2,422) (348) (7,368)
IAS 16.73(e)(viii) Net exchange differences - (108) (15) 12) (135)
Balance 31 December 2008 7,697 19,362 5579 2,594 35,232
Depreciation and impair ment
Balance 1 January 2008 - (12,944) (1,805) (551) (15,300)
- (72) (10) ® (90)
IAS 16.73(e)(ii) Held for sale or included in disposal group - 3,200 990 200 4,390
- (2,343) (678) (564) (3,585)
Balance 31 December 2008 - (12,159) (1,503) (923) (14,585)
Carrying amount 31 December 2008 7,697 7,203 4,076 1,671 20,647
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IAS 16.77(a) The Group's land was revalued on 23 November 2§08dependent valuers

IAS 16.77(b) The land was previously revalued in November 2@87%he land is revalued

IAS 16.77(c) every two years (see note 4.14 for the Group'suattogg policies). Fair

IAS 16.77(d) values were estimated based on recent market ttaorss, which were then
adjusted for specific conditions relating to theda

The value of land recognised upon the acquistioBoodtech GmbH (see
note 5.24) was CU 730,000. This land was not teghto fair value at the
reporting date as management determined that fbet ef changes in market
prices between the acquisition and reporting datre immaterial.

IAS 16.77(e) If cost model had been used, the carrying amoutteaevalued land,

IAS 16.77(f) including the fair value adjustment upon acquisitid Goodtech GmbH,
would be CU 7,421,000 (2008 and 2007: CU 6,712,00W)e revalued
amounts include a revaluation surplus of CU 1,288 l@efore tax (2008 and
2007: CU 985,000), which is not available for dimition to the shareholders
of Granthor Corporation.

IAS 36.126(a) All depreciation and impairment charges (or revsrgany) are included
IAS 36.126(b) within 'depreciation, amortisation and impairmehhon-financial assets'.

IAS 16.74(a) The Group's land and buildings have been pledgedasity for 'other bank
borrowings' (see note 14.5).

IAS 16.74(c) The Group has a contractual commitment to acquiilegquipment of
CU 1,304,000 payable in 2010. In 2008 or 2007¢tlezre no material
contractual commitments.

12 Leases
121 Finance leases as lessee

IAS 17.31(a) The Group's main warehouse and refatglities are held under a finance
lease arrangement. The net carrying amount odigbets held under the lease
is CU 3,362,000 (2008: CU 3,723,000; 2007: CU 4,080). The assets are
included under 'buildings’ which form an integraftpof 'property, plant and
equipment' (see note 11).

Furthermore, the Group has leased IT equipmergruinthnce lease
arrangements. CU 231,000 of the net carrying ameaognised as 'IT
equipment' (see note 11) relates to leased IT etnip (2008: CU 480,000;
2007: CU 589,000).

Finance lease liabilities (see note 23) are seldoyehe related assets held
under finance leases.
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Future minimum finance lease payments at the éedah reporting period
under review were as follows:

Minimum lease payments due
within 1 1to5 after 5
year years years Total
Cu000 CuU000 CuU000 Cu000

31 December 2009

IAS 17.31(b) Lease payments 727 1,415 3,539 5,681
Finance charges (215) (330) (528) (1,073)
Net present values 512 1,085 3,011 4,608

31 December 2008
IAS 17.31(b) Lease payments 726 1,432 4,072 6,230
Finance charges (220) (336) (560) (1,116)
Net present values 506 1,096 3,512 5,114

31 December 2007
IAS 17.31(b) Lease payments 828 1,429 4531 6,788
Finance charges (230) (337) (621) (1,188)
Net present values 598 1,092 3,910 5,600

IAS 17.31(e) The lease agreement for the main warehouse incfuckslease payments
and a purchase option at the end of the 10 yese leam. The agreement is
non-cancellable but does not contain any furthgtrictions.

No contingent rents were recognised as an expartbe reporting periods
under review, and no future sublease income isa®&gdo be received as all

IAS 17'31(0'd)assets are used exclusively by the Group.

12.2 Operating leases as lessee
The Group's future minimum operating lease paymarg as follows:

Minimum lease payments due
within 1 1to5 after 5

year years years Total
CU000 CU000 CU000 CU000
IAS 17.35(a) 31 December 2009 4,211 12,567 25,678 ,4582
31 December 2008 3,431 12,100 24,342 39,873
31 December 2007 3,362 11,858 23,855 39,075

IAS 17.35(c) Lease payments recognised as an expense duripgriled amount to

IAS 17.35(b) CU 3,568,000 (2008: CU 3,398,000). This amounsigisof minimum leas
payments. No sublease payments or contingenpegmhents were made or
received. No sublease income is expected ass#tsabeld under lease
agreements are used exclusively by the Group.

IAS 17.35(d) The rental contract for the office and productiaiiding rented since
1 December 2001 at Great Place 152, Smallvilleah@a@neancellable term «
15 years. The building was subject to a sale easd back transaction in
2001. A related gain was included in 'other lidgles' and is being amortised
over the remaining non-cancellable lease termdlszenote 24).
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IAS 17.35(d) The Group's operating lease agreements do noticartg contingent rent
clauses. None of the operating lease agreementaicagenewal or purchase
options or escalation clauses or any restrictiegarding dividends, further
leasing or additional debt.

12.3 Operating leases as lessor

The Group leases out investment properties oratipgrleases. Details of
the leases are given in note 13.

13 Investment property

Investment property includes real estate proemiehe surrounding area of
the Group's headquarters and in the United Statdsh are owned to earn
rentals and capital appreciation.

IAS 40.75(d) Current active market prices were lade for the determination of fair
value. Therefore no estimates regarding futurklyieere applied in
measuring fair value.

Changes to the carrying amounts presented intdtensent of financial
position can be summarised as follows:

Cu000
IAS 40.7¢ Carrying amount 1 January 2( 12,10:
IAS 40.76(e  Net exchange differenc 2t
IAS 40.76(d  Net gain (loss) from fair value adjustme 15(C
IAS 40.76 Carrying amount 31 December 2008 12,277

Additions:

IAS 40.76(b) - through business combinations 75
IAS 40.76(e  Net exchange differenc 22
IAS 40.76(d)  Net gain (loss) from fair value adjustits 288
IAS 40.76 Carrying amount 31 December 2009 12,662

IAS 40.75(g) Investment properties valued at CU3,8Q0 are pledged as security for
related borrowings.

IAS 40.75(f) Rental income for 2009 amounts to CU 1,066,00082CU 1,028,000)

IAS 17.56(b) included within 'revenue’. No contingent rentsevexcognised. Direct
operating expenses of CU 213,000 was reportednwidther expenses'
(2008: CU 206,000), of which CU 18,000 was incumedvacant properties
that did not generate rental income in 2009 (2@3:12,000).

IAS 17.56(c) The properties are all leased out on operatingteaZhe lease contracts are
IAS 17.56(a) all non-cancellable for 8 years from the commencsréthe lease. Future
minimum lease payments are as follows:

Minimum lease payments due
within 1 1to5 after 5

year years years Tota

CuU000 CuU000 CU000 CuU000
IAS 17.56(a) 31 December 2009 1,075 5,375 2,090 08,54
31 December 2008 1,030 5,150 1,978 8,158

31 December 2007 1,009 5,047 1,938 7,994
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IFRS 7.8(b)

IFRS 7.8(d)

IFRS 7.8(a)i)

IFRS 7.7

IFRS 7.8(c)

IFRS 7.8(e)(i)

IFRS 7.8(f)

IFRS 7.7

IFRS 7.27(a)
IFRS 7.33

14 Financial assets and liabilities

14.1 Categories of financial assets and liabilities

The carrying amounts presented in the statemédintaricial positiorrelate tc
the following categories of assets and liabilities:

2009 2008 2007
Financial assets Note CUOOO CUO000 CUO000

Held-to-maturity investments
Bonds 14.2 2,814 2992 3,124

Available-for-sale financial assets
Securities and debentures 14.2 951 888 1,203

Financial assets held for trading (carried at fair
value through profit or loss)
Other short-term financial assets 14.3 655 649 631
Derivative financial instruments 144 115 212 178
770 861 809

Derivatives designated as cash flow hedging
instruments (carried at fair value)
Derivative financial instruments 14.4 467 - 312

Loans and receivables

Trade and other receivables 17 30,9433,441 18,873

Cash and cash equivalents 18 34,4361,237 10,007
65,381 34,678 28,880

2009 2008 2007
Financial liabilities Note CUOOO CUO00 CUO000

Financial liabilities designated at fair value
through profit or loss:
Non-current borrowings 145 7,700 7,965 8,105
Current borrowings 145 250 255 275
7,950 8,220 8,380

Financial liabilities measured at amortised cost:
Non-current:

Borrowings 145 13,300 13,300 13,300
Current:

Borrowings 145 4565 3,124 3,543

Trade and other payables 23 8,547 659 7,10¢

26,412 23,014 23,947

Derivatives designated as cash flow hedging
instruments (carried at fair value)
Derivative financial instruments 144 - 16C -

See note 4.18 for a description of the accountoiigips for each category of
financial instruments. Information relating torfaalues are presented in the
related notes. The methods used to measure fai aee described in

note 14.6. A description of the Group's finanaiatrument risk, including
risk management objectives and policies is givemoie 32.
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14.2 Other long-term financial assets
Other long-term financial assets include the feiig investments:

2009 2008 2007
Cu000 Cu000 CuU000

IFRS 7.8(b) Held-to-maturity investments:
Bonds 2,814 2,992 3,124
IFRS 7.8(d) Available-for-sale financial assets:
Securities and debentures 951 888 1,203
Other long-term financial assets 3,765 3,880 4,327
IFRS 7.7 Bonds

Held-tomaturity financial assets comprise zero coupon@®dtraight bond
with fixed interest rates between 5.5 and 6.2%eyTmature in 2010 and
2011. The carrying amounts, measured at amortisst] and fair values of
these financial assets are as follows:
2009 2008 2007
CUO00O0 Cu000 CuU000
Carrying amount at amortised cost:

Zero coupon bonds 1,110 1,189 1,250
US straight bonds 1,704 1,803 1,874
IFRS 7.8(b) Carrying amount 2,814 2,992 3,124
Fair value:
IFRS 7.25 Zero coupon bonds 1,190 1,186 1,246
US straight bonds 1,705 1,809 1,750
Fair value 2,895 2,995 2,996

IFRS 7.27(a) These bonds are publicly traded, and fair values haen estimated by

IFRS 7.27(b) reference to their quoted bid prices at their repgrdate. The fair value
valuation for the US straight bonds also reflebesWS-dollar spot rate as at
31 December in the reporting period.

IFRS 7.36(a),(c) See note 32.4 for information on the Group's expotucredit risk related
IFRS 7.1G23(a) to the bonds.

Securities and debentures
The carrying amounts of available-for-sale finahaigsets, comprising
securities and debentures, are as follows:
2009 2008 2007
CU000 CUO000 CuU000

IFRS 7.25 Listed equity securities 421 343 330
Investment in XY Ltd 433 433 78:

IFRS 7.25 Listed debentures 97 112 aC

IFRS 7.8(d) Carrying amount 951 888 1,203

Other than the investment in XY Ltd, the assetsstated at fair value.
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IFRS 7.30(a)-(e)XY Ltd, one of the Group's suppliers in the telecammication business, is

not a listed company. XY Ltd is currently in iscond year of a major
restructuring process, which has triggered poséiidation by third parties.
Due to numerous uncertainties regarding the fudexelopment of XY Ltd,

the fair value of the Group's equity investminthis entity cannot be reliab

measured. This investment has therefore beerdsaatmst less impairment
charges. Animpairment charge of CU 350,000 wasggd for 2008 in
finance cost'. The Group plans to continue talfitsl 15% interest in XY Ltd
while it secures other supply lines.

14.3 Other short-term financial assets

IFRS 7.B5(a)(i)In the reporting periods under review, other shemn financial assets inclu

IFRS 7.8(a)(i)

IFRS 7.25

IFRS 7.22(b)

IFRS 7.23(a)
IFRS 7.23 (b)

IFRS 7.23(c)

IFRS 7.23(d)
IFRS 7.23(e)

IFRS 7.24(b)

various investments in money market funds consdigyde held for short-
term trading.
2009 2008 2007
CUO00 CU000 CuU000
Financial assets held for tradirayiied at
fair value through profit or loss):

Money market funds 655 649 631

Money market funds are carried at fair value.

14.4 Derivative financial instruments
The carrying amounts for the Group's derivatiwaficial instruments may be

further analysed as follows:
2009 2008 2007

Fair value: CUO00 CuO00 CuO00
US-dollar forward contracts - cash flow hedge 467 - 312
Other forward exchange contracts - held-for-trading 115 212 178
Derivative financial assets 582 212 490
US-dollar forward contracts - cash flow hedge - (160) -
Derivative financial liabilities - (160)

Net fair value of derivatives 582 52 490

All derivatives are measured at fair value.

The Group's US-dollar forward contracts relateasihcflows that have been
forecasted for October - December 2010. All fos¢ttansactions for which
hedge accounting has been used are expected to occu

During 2009, a gain of CU 367,000 vexognised in other comprehensive
income (2008: a loss of CU 47,000). The cumulagiveunt recorded in
equity amounts to a gain of CU 469,000 (2008: catie loss of
CU 160,000; 2007: cumulative gain of CU 312,000).

During 2009, a loss of CU 260,000 (2008: net g&i€ld 425,000) was
reclassified from equity into profit or loss withirevenue'.

The ineffectiveness of the cash fl@dde recognised in profit or loss for the
period amount to CU 12 (2008: CU(1)).
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IFRS 7.22(a) The Group uses forward foreign exchange contraatsitigate exchange rate
IFRS 7.22(b) exposure arising from forecast sales in US doHais other currencies. All

IFRS 7.22(c) US-dollar forward exchange contracts have beemgdatéd as hedging

instruments in cash flow hedges in accordance Migh39.

Other forward exchangmntracts are considered by management to be f
economic hedge arrangements but have not beenlfpresignated.

14.5 Borrowings
Borrowings include the following financial liakiks:
Current Non-current

2009 2008 2007 2009 2008 2007
CU000 CU000 Cuo00  Cu000 CUO00 Cuoo0

IFRS 7.8(e)(i) Financial liabilities designated at
fair value through profit or loss:
US-dollar loans 250 255 275 7,700 7,965 8,105
Financial liabilities measured at
IFRS 7.8(f) amortised cost:
Other bank borrowings 4565 3,124 3,543 - - -
Non-convertible bond - - - 8,300 8,300 8,300
Subordinated shareholder loan - - - 5,000 5,000 5,000
Total carrying amounts 4815 3,379 3,818 21,000 21,265 21,405
IFRS 7.25 Other than the US-dollar loans, all beings are denominated in CU.
Their estimated fair values are as follows:
Fair value Carrying amount
2009 2008 2007 2009 2008 2007
CU000 CUO00 CUO00O  CuO00 Cuoo0 Cuo00
US-dollar loans at fair value
through profit or loss 7,950 8,220 8,380 7,950 8,220 8,380
Other bank borrowings 4565 3,124 3,543 4,565 3,124 3,543
Non-convertible bond 8,259 8,383 8,466 8,300 8,300 8,300
Subordinated shareholder loan 4,975 5,050 5,100 5,000 5,000 5,000
Total borrowings 25,749 24,777 25,489 25,815 24,644 25,223
IFRS 7.27 Fair values of long-term financial lidti®ls have been determined by

calculating their present values at the reportiaig dusing fixed effective
market interest rates available to the Group. fixfor the US-dollar loans,
no fair value changes have been included in poofibss for the period as
financial liabilities are carried at amortised cwsthe statement of financial
position.
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IFRS 7.10(a)

IFRS 7.25

IFRS 7.10(a)
IFRS 7.11(a)

IFRS 7.10(b)

IFRS 7.27

IAS 16.74(a)
IFRS 7.31

IFRS 7.31

IAS 24.17

IFRS 7.27A

US-dollar loans at fair value through profit or loss:
US-dollar loans are designated at fair value thhoprofit or loss to

rate is fixed at 4%. US-dollar loans at fair valneugh profit or loss can be
summarised as follows:

2009 2008

CU000 CUO000

Carrying amount 1 January 8,220 8,380

Repayments (300) (230)
New borrowings - -

Change in fair values:

- changes in credit risk - -

- other market factors 30 70

Carrying amount 31 December 7,9508,220

The cumulative changes since designation attribeitabchanges in credit
risk are CU Nil (2008 and 2007: CU Nil). The Groegtimates the creditsk
related change in fair value on a residual basithe difference between fair
value-changes specifically attributable to interagés and foreign exchange
rates and the total change in fair value. At ymad-the estimate shows an
insignificant change attributable to credit risk.

The total undiscounted amount repayabinmaturity in respect of the loan,
converted at year-end exchange rates is CU 7,76%d0®8: CU 8,055,000;
2007: CU 8,285,000), equivalent to a differencevieen the carrying amount
and the amount repayable of CU 195,000 (2008: C&J0D®;

2007: CU 95,000).

The fair value of the loans is measusedescribed in note 14.6.

Borrowings at amortised cost:

Other bank borrowings are secured by land and ingdowned byhe Grouy
(see note 11). Current interest rates are variideaverage 4.0 %

(2008: 4.1%; 2007: 4.2%).

The Group's non-convertible bond witixad interest rate of 5.0% matures
on 20 May 2012 and is therefore classified as noneat.

The subordinated shareholder loan wadgiged by Granthor Corporation's
main shareholder, the LOM Investment Trust. pespetual and carries a
fixed coupon of 4.0%. It is repayable only upaquidation of Granthor
Corporation.

14.6 Financial instruments measured at fair value

The Group adopted the amendments to [IFR$roving Disclosures about
Financial Instrumentgffective from 1 January 2009. These amendments
require the Group to present certain informatioowliinancial instruments
measured at fair value in the statement of findmmaition. In the first year
of application comparative information need nopbesented for the
disclosures required by the amendment. Accordjrigly disclosure for the
fair value hierarchy is only presented for the 3c@mber 2009 year end.

© Grant Thornton International Ltd. All rights reserved



Granthor Corporation Group

64

Example Consolidated Financial Statements

31 December 2009

IFRS 7.27B(a)

The following table presents financial assets #adullities measured at fair
value in the statement of financial position in@dance with the fair value
hierarchy. This hierarchy groups financial assets liabilities into three
levels based on the significance of inputs usedeasuring the fair value of
the financial assets and liabilities. The fairneahierarchy has the following
levels:

- Level 1: quoted prices (unadjusted) in active migrker identical assets
or liabilities;

- Level 2: inputs other than quoted prices includétiin Level 1 that are
observable for the asset or liability, either die@e as prices) or
indirectly (ie derived from prices); and

- Level 3: inputs for the asset or liability that aue based on observable
market data (unobservable inputs).

The level within which the financial asset or li#thiis classified is
determined based on the lowest level of significaptit to the fair value
measurement.

The financial assets and liabilities measurediavtdue in the statement of
financial position are grouped into the fair vahierarchy as follows:

31 December 2009 Level 1 Level 2 Level 3 Total
Note CuU000 CuU000 CuU000 CuU000

Assets

Listed securities and debentures a) 518 - - 518

Money market funds b) 655 - - 655

US-dollar forward contracts - ca

flow hedge c) - 467 - 467

Other forward exchange contrac

held-for-trading c) - 94 21 115

Total 1,17: 561 21 1,75¢

Liabilities

US-dollar loans d) - (7,950) - (7,950)

Total - (7,950) - (7,950)

Net fair value 1,173 (7,389) 21 (6,195)

IFRS 7.27B(b) There have been no significant transfers betwearidel and 2 in the

IFRS 7.27

IFRS 7.27(a)
IFRS 7.27(b)

IFRS 7.27(a)
IFRS 7.27(b)

reporting period.

Measurement of fair value

The methods and valuation techniques used forulgoge of measuring fair
value are unchanged compared to the previous iegqreriod.

a) Listed securities and debentures

All the listed equity securities and debenturesdem®ominated in CU and are
publicly traded in EurolandFair values have been determined by referer
their quoted bid prices at the reporting date.

b) Money market funds

The fair value of the Group's investments in momayket funds has been
determined by reference to their quoted bid prategbe reporting date. All
money market funds are publicly traded on stoclharges in Euroland.
Gains and losses are recorded within 'other firzditeims'.

© Grant Thornton International Ltd. All rights reserved



Granthor Corporation Group 65
Example Consolidated Financial Statements

31 December 2009

IFRS 7.27(a)
IFRS 7.27(b)

IFRS 7.27(a)
IFRS 7.27(b)

IFRS 7.27B(c)

IFRS 7.27B(c)

IFRS 7.27B(c)(i)

IFRS 7.27B(c)(ii)
IFRS 7.27B(c)(iii)
IFRS 7.27B(c)(iii)
IFRS 7.27B(c)(iii)
IFRS 7.27B(c)(iii)
IFRS 7.27B(c)

IFRS 7.27B(c)(i)

IFRS 7.27B(d)

IFRS 7.27B(e)

c) Derivatives

Where derivatives are traded either on exchangkguwd over-the-counter
markets the Group uses the closing price at thertiag date. Normally, the
derivatives entered into by the Group are not tladeactive markets. The
fair values of these contracts are estimated wswauation technique that
maximises the use of observable market inputapagket exchange and
interest rates (Level 2). Most derivatives enténgal by the Group are
included in Level 2 and consist of foreign currefaygvard contracts. A few
of the Group's derivative positions in foreign emcy forward contracts are
classified within Level 3. These primarily relatepositions in currencies for
which markets are less developed.

d) US-dollar loans

The fair value of the loans is estimated usinglaaten technique. All
significant inputs into the model are based on nlad#e market prices,
eg market interest rates of similar loans with Emiisk. The interest rate
used for this calculation is 3.9%.

Level 3fair value measurements

The Group's financial assets and liabilities cfessiin Level 3 uses valuation
techniques based on significant inputs that ardbased on observable mar
data. The financial instruments within this lewah be reconciled from
beginning to ending balances as follows:

Financial assets
or liabilities at
fair value
through profit
or loss

Other forwar(

31 December 2009 contract:
CuU000

Opening balance 28
Gains or losses recognised in:

Profit or loss (a) 23

Other comprehensive income -
Purchases -
Sale: -
Issues -
Settlements (30)
Closing balance 21

(a) Gains and losses on other forward contracts@esented in ‘finance income'

Gains or losses recognised in profit or loss fergbriod are presented in finance income' and
can be attributed to assets held at the end okgating period as follows:

Assets held at the end of the

reporting period 21
Assets not held at the end of

the reporting period 2
Total gains or losses 23

Changing inputs to the Level 3 valuations to reabbnpossible alternative
assumptions would not change significantly amouetsgnised in profit or
loss, total assets or total liabilities or totalig

IFRS 7.27B(c)(iv) here have been no transfers into or out of leveltBe reporting periods

under review.
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Deferred tax assets and liabilities

66

Deferred taxes arising from temporary differeneed unused tax losses can

be summarised as follows:

Recognised in
other Recognised in
1January comprehensive

Recognised

business in profit and 31 December

IAS 12.81(g) Deferred tax liabilities(assets) 2009 income  combination loss 2009
CuU000 CuU000 CuU000 CuU000 CuU000
Non-current assets
Other intangible assets 847 (63) 444 30 1,258
Property, plant and equipment 2,130 (22) 188 406 2,702
Other long-term financial assets (95) - - 19 (76)
Investment property 1,914 - - 93 2,007
Current assets
Trade and other receivables (168) - - 38 (130)
Non-current liabilities
Pension and other employee
obligations - - - - -
Current liabilities
Provisions (1,003) - - 639 (364)
Unused tax losses (75) - - 75 -
3,550 (85) 632 1,300 5,397
Regognised as:
Deferred tax asset (225) -
Deferred tax liability 3,775 5,397
Deferred taxes for the comparative period 2008bsasummarised as follows:
Recognised
in other Inclu- Recognised Recog-
compre- dedin inbusiness nised in 31
1January hensive disposal combi- profitand December
IAS 12.81(g) Deferred tax liabilities(assets) 2008 income  group nation loss 2008
CuU000 CU000 CU000 CU000 CuUO000 CU000
Non-current assets
Other intangible assets 409 27) - 210 255 847
Property, plant and equipment 1,528 (68) - 225 445 2,130
Other long-term financial assets - - - - (95) (95)
Investment property 1,861 - - - 53 1,914
Current assets
Trade and other receivables (34) - - - (134) (168)
Non-current liabilities
Pension and other employee
obligations - - - - - -
Current liabilities
Provisions (1,320) - 74 - 243 (1,003)
Unused tax losses (300) - - - 225 (75)
2,144 (95) 74 435 992 3,550
Regognised as:
Deferred tax asset (520) (225)
Deferred tax liability 2,664 3,775

The amounts recognised in other comprehensiveringelate to revaluation
of land and exchange differences on translatingidoroperations (see

below).
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IAS 12.81(f)

IAS 12.81(e)

IAS 1.90
IAS 1.91

IAS 1.77
IAS 1.78(c)
IAS 2.36(b)

IAS 2.36(d)
IAS 2.36(e)

IAS 2.36(f)
IAS 2.36(g)
IAS 2.36(h)

A deferred tax liability of CU 1,00@@08 and 2007: CU 2,000) associated
with an investment in a domestic subsidiary hasoeen recognised, as the
Group controls the timing of the reversal and firisbable that the temporary
difference will not reverse in the foreseeable fatuThe tax value is
equivalent to a temporary difference of CU 3,0000&and 2007: CU 7,000).

All deferred tax assets (including l@sses and other tax credits) have been
recognised in the statement of financial position.

The amount of income tax relating to each compoag&ather comprehensi
income can be summarised as follows:

2009 2008
Tax Tax
Before  benefit Net of Before  benefit Net of
tax (expense) tax tax (expense) tax
CUO00 CUOO0 CuOo0  CuOoo  CuOoo Cu0oo
Revaluation of land 303 91) 212 - - -
Cash flow hedging 627 - 627 472) (472)
Available-for-sale financial
assets 63 - 63 35 - 35
Exchange differences on
translation of foreign
operations (664) 176 (488) (341) 95 (246)
Other comprehensive
income from equity
accounted investments 2 - 2
Other comprehensive
income 331 85 416 (778) 95 (683)
16 Inventories

Inventories recognised in the statement of fir@n@osition can be analysed
as follows:

2009 2008 2007

CUO0O0 CUO00  CuUo000

Raw materials and consumables 7,737 77,90 7,710
Merchandise 10,811 9,469 10,961
Inventories 18,548 17,376 18,671

In 2009, a total of CU 35,265,000 of inventorieswecluded in profit and
loss as an expense (2008: CU 32,907,000). THhigdas an amount of
CU 361,000 resulting from write down of inventor{@908: CU 389,000).

No reversal of previous writdewns was recognised as a reduction of exy
in 2008 or 2009. None of the inventories are pbedags securities for
liabilities.
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IAS 1.77
IAS 1.78(b)

IFRS 7.25
IFRS 7.29

IAS 1.60

IFRS 7.37(b)

IFRS 7.16

IFRS 7.16

IFRS 7.36(d)

17 Trade and other receivables
2009 2008 2007

Cuoo0 CU000 Cu0O00

Trade receivables, gross 31,265 23,889 18,873
Allowance for credit losses (432) (560) (112)
Trade receivables 30,833 23,329 18,761
Receivable due from ABC associates 112 112 112
Financial assets 30,945 23,441 18,873
Social security and other taxes 1,012 898 998
Construction contracts for

telecommunication solutions 1,374 974 670
Prepayments 298 315 178
Non-financial assets 2,684 2,187 1,846
Trade and other receivables 33,629 25,6280,719

All amounts are short-term. The net carrying valtikade receivables is
considered a reasonable approximation of fair value

The receivable due from ABC associates relatelsg@edmaining
consideration due on the sale of a former subsidie2007. The carrying
amount of the receivable is considered a reasomgipioximation of fair
value as this financial asset (which is measuredatrtised cost) is expected
to be paid within six months, such that the timkigaf money is not
significant.

All of the Group's trade and otheereables have been reviewed for
indicators of impairmentCertain trade receivables were found to be imp:
and an allowance for credit losses of CU 72,00082CU 514,00Dhas bee
recorded accordingly within other expenses (seeradse 25). The impaired
trade receivables are mostly due from customettseitousiness-to-business
market that are experiencing financial difficulties

The movement in the allowance for criedises can be reconciled as follows:

2009 2008

CuU000 CU000

Balance 1 January 560 112

Amounts written off (uncollectable) (200) (66)

Impairment loss 72 514
Impairment loss reversed - -

Balance 31 December 432 560

An analysis of unimpaired trade receivables thatpast due is given in
note 32.4.

The carrying amount of receivables whose terms baea renegotiated, that
would otherwise be past due or impaired is CU RIQ8 and 2007: CU Nil).
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171 Construction contracts

IAS 11.39(a) Revenue of CU 50,973,000 (2008: CU 49,186,000}ingjdo construction
contracts for telecommunication solutions has heelnded in revenue for
the current reporting period.

IAS 11.43 The amounts recognised in the statement of finhpogition relate to

IAS 11.44 construction contracts in progress at the endeféporting period. The
amounts are calculated as the net amounts of icastsed plus recognised
profits, less recognised losses and progressdsllimThe carrying amounts of
assets and liabilities are analysed as follows:

2009 2008 2007
CU000 CU000  Cu000
Aggregate amount of costs incurred and recognised

IAS 11.40(a)  profits and losses for all contracts in progress 3421 3,121 3,345
Less, progress bilings (2,335) (2,354) (2,675)
1,086 767 670

Recognised as:
Due from customers for construction contract w

IAS 11.42(a) recognised in trade and other receivables 1,374 974 670
Due to customers for construction contract work,
IAS 11.42(b) recognised in other liabilities 288 207 -

IAS 11.40(b) Advances paid from customers for construction @mtsérrelated to work not
yet performed have been recognised in ‘other iiegs! (see note 24). For
2009 this amount to CU 225,000 (2008: CU 220,000;72 CU 220,000).

IAS 11.40(c) Retentions on construction contracts amounts tdl@000 (2008 and
2007: CU Nil) included within ‘trade and other neebles’. Retentions will
be received upon acceptance by the customer efdheperformed.

18 Cash and cash equivalents
IAS 7.45 Cash and cash equivalents include theviatlg components:

2009 2008 2007

CuU000 CUO00 Cu000
Cash at bank and in hand:

-CU 24,106 7,867 7,026
-GBP 2,066 674 550
-Usb 1,377 449 430
Short-term deposits (CU) 6,887 2,247 2,001
Cash and cash equivalents 34,436 11,237 10,007
IAS 7.48 Following the acquisition of Goodtech GmbH, somakdeposits of the

IAS 10.19 acquiree were temporarily not available for genasa by the parent and
other subsidiaries in the Group because of legéticions. The amount of
cash and cash equivalents inaccessible to the Gr®ap31 December 2009
amounts to CU 500,000 (2008 and 2007: CU Nil). tAd restrictions on
bank deposits were removed by the time of the appaf the consolidated
financial statements on 8 March 2010.
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19 Assets and disposal groups classified as held for sale and
discontinued operations

IFRS 5.41(a)-(d)At the end of 2008 management decided to discoamiimstore sale of IT and
telecommunications hardware. This decision wasartak line with the
Group's strategy to focus on its web-based onéialrbusiness and
consequently, assets and liabilities allocatabldighstreet Ltd and
subsidiaries (included in the retail segment) wassified as a disposal
group. Revenue and expenses, gains and lossisgétathe discotinuation
of this subgroup have been eliminated from prafibss from the Group's
continuing operations and are shown as a singteitem on the face of the
income statement (see 'loss for the year from dismoed operations’).
Highstreet Ltd and subsidiaries' operating prdfitoss until the change of
control on 30 September 2009 and the profit or fags re-measurement and
disposal of assets and liabilities classified dd far sale can be summarised

as follows:
2009 2008
CuU000 CuU000
IFRS 5.33(b)(i) Revenue 9,803 11,015
Costs of material (3,540) (3,633)
Employee benefits expense (6,100) (6,411)
Depreciation and amortisation - (765)
Other expenses (90) (100)
Operating profit 73 106
Finance costs (56) (60)
Profit from discontinued operations before tax 17 46
IFRS 5.33(b)(ii), Tax expense (5) (14)
also IAS 12.81(h) Profit for year 12 32
Gain (loss) on remeasurement and disposal
IFRS 5.33(b)(ii) Loss before tax on measuremerfaitovalue less cost to sell - (510)
Loss before tax on disposal (29) -
IFRS 5.33(b)(iv), Tax income (expense) 8 153
also IAS 12.81(h) Total gain (loss) (21) (357)
Loss for the year from discontinued operations (9) (325)

IAS 7.40(a) Highstreet Ltd and subsidiaries welld far a total of CU 3,117,000 in cash

resulting in a loss of CU 29,000 before tax prityadiue to related selling
costs (see note 5.25).

IFRS 5.41(b)-(d)Most of the assets and all of the liabilities hbeen disposed of in this
transaction, however, the Group continues to ownesformer Highstreet
storage facilities. Management expects to sefidltemaining assets during

2010. The assets 'held for sale' do not incluadglifies as at 31 December
20009.
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IFRS 5.38 The carrying amounts of assets and ili@silin this disposal group may be
summarised as follows:
2009 2008 2007
CuU000 CU000  CUO000
Non-current assets
Property, plant and equipment 103 2,578 -
Deferred tax - 227 -
Current assets -
Inventories - 1,081 -
Cash and cash equivalents - 22 -
Assets classified as held for sale 103 3,908 -
Non-current liabilities
Deferred tax - - -
Current liabilities
Provisions - (245) -
Trade and other payables - (190) -
Current tax liabilities - (14) -
Liabilities classified as held for sale - (449) -
IFRS 7.27 The carrying values of trade and othgables are considered to be a
reasonable approximation of fair value as all an®ane short term.
IFRS 5.33(c) Cash flows generated by Highstregtand subsidiaries for the reporting

periods under review until the change of control lba summarised as
follows:

2009 2008
CU000  CU000
Operating activities (22) 811
Investing activities 3,117 -
Financing activities - -
Cash flows from discontinued operations 3,095 811

Cash flows from investing activities relate soltdythe proceeds from the
sale of Highstreet Ltd.

20 Equity
20.1 Share capital

IAS 1.79(a)(iii) The share capital of Granthor Corporation congistg of fully paid ordinary
IAS 1.79(a)(v) shares with a par value of CU 1. All shares areabigeligible to receive

dividends and the repayment of capital and reptesenvote at the
shareholders' meeting of Granthor Corporation.

2009 2008
IAS 1.79(a)(iv) Shares issued and fully paid:

Beginning of the year 12,000,000 12,000,000

Issued under share-based payments 270,000 -

Share issue 1,500,000 -
IAS 1.79(a)(ii) Shares issued and fully paid 13,770,000 12,000,000
Shares authorised for share based payments 600,000 600,000
IAS 1.79(a)() Total shares authorised at 31 December 14,370,000 12,600,000
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Additional shares were issued during 2009 relainghare-based payments
(see note 21.2 for details on the Group's shareebamployee remuneration
schemes).

The Group issued 1,500,000 shares on 30 Octol@&, 20rresponding to
12.5% of total shares issued. Each share hasthe gght to receive
dividend and the repayment of capital and represem vote at the
shareholders' meeting of Granthor Corporation.

IAS 1.79(a)(vii)The authorised shares that have not yet been isswedbeen authorised
solely for use in the Group's share-based remunarptogrammes (see
note 21.2).

IAS 1.79(a)(vi) None of the parent's shares are held by any compahg Group.

20.2 Share premium

Proceeds received in addition to the nominal value shares issued during
the year have been included in share premiumyésgstration and other
regulatory fees and net of related tax benefitest€of new shares charged to
equity amounted to CU 70,000 (2008: CU Nil).

Share premium has also been recorded in respdu edsue of share capital
related to employee share-based payment (see h@te 2

IAS 12.81(a) No current tax benefit has been credited to shaipm (2008: CU Nil) in
connection with shares issued.

21 Employee remuneration
211 Employee benefits expense
Expenses recognised for employee benefits argsathbelow:
2009 2008
CU000 CU000
IAS 19.142 Wages, salaries 96,564 91,226
Social security costs 11,229 10,608
IFRS 2.51(a) Share-based payments 298 466
Pensions - defined benefit plans 1,608 2,130
IAS 19.46 Pensions - defined contribution plans 4,491 4243
Employee benefits expense 114,190 108,673
21.2 Share-based employee remuneration

As at 31 December 2009 the Group maintained twityegettled sharbasec
payment schemes for employee remuneration, thePgtgramme and the
Stay Programme.
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IFRS 2.45(a) Thé&tar Programmeis part of the remuneration package of the Gsoup'
senior management. Options will only vest subjethe achievement of the
following total shareholder return performance dtod. If the Company’s
total shareholdereturn (representing dividend per share plus inergashar
price divided by initial share price) is in the tgpartile of companies in the
[name] Index (‘the Index") over the vesting periba, full number of options
will vest. For performance between median and ugpartile, vesting will
occur on a straight-line basis so that 25% of ht@as vest for median
performance and full vesting occurs for top quanpérformance. No options
will vest if the total shareholder return is belttve median in the Index. In
addition, persons eligible to participate in thisgramme have to be
employed until the end of the arranged vestingggeriUpon vesting, each
option allows the holder to purchase one ordinagre at a discount of 20-
25% of the market price determined at grant date.

IFRS 2.45(a) Thé&tay Programmds part of the remuneration package of the Geoup'
research and development and sales personnethd-options granted to
vest, persons eligible to participate in this pemgme have to remain
employed for the agreed vesting period. The mawxirterm of the options
granted under the Stay Programme ends on 31 JaR0ady Upon vesting,
each option allows the holder to purchase one arglishare at a discount of
15-20% of the market price determined at grant.date

All share-based employee remuneration will bdeskth equity. The Group
has no legal or constructive obligation to repusehar settle the options.

Share options and weighted average exercise @reess follows for the
reporting periods presented:

IFRS 2.45(b) Sar Programme Stay Programme

Weighted Weighted

average average

N umber of exercise Number of exercise

shares price (CU) shares price (CU)

Outstanding at 1 January 2008 300,000 6.24 95,250 5.8
Granted - - -

Forfeited (513) 6.24 apiz 5.8
Exercised - - -
Expired - - -

Outstanding at 31 December 2008 299,487 6.24 94,238 5.8
Granted 100,000 7.81 -

Forfeited (312) 6.24 (3,489) 5.8
Exercised (270,000) 6.24 -

Expired - - -
Outstanding at 31 December 2009 129,175 7.45 90,749 5.8

Exercisable at 31 December 2008 - - -
Exercisable at 31 December 2009 29,175 6.24 -

IFRS 2.45(c) The weighted average share pricecatidite of exercise was CU 11.19 (no
exercises in 2008).
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IFRS 2.47(a)(i)The fair values of options granted were determingdg a variation of the
binomial option pricing model that takes into aatbiactors specific to the
share incentive plans, such as the vesting pefide. total shareholder return
performance condition related to the Star Prograntramg a market
condition, has been incorporated into the measurelmemeans of actuarial
modelling. The following principal assumptions wersed in the valuation:

The Stay

The Star Programme Programme
IFRS 2.47 Grant date 1 Jan 2006 1 Feb 2009 5 Jan 2005
Vesting period ends 31 Dec 2008 31 Jan 201231 Jan 2010
Share price at date of grant 8.00 10.01 7.01
Volatility 50% 50% 50%
Option life 5 years 5 years 7 years
Dividend yield 1% 1% 1%
Risk-free investment rate 4% 4% 4%
Fair value at grant date 4.00 6.70 5.30
Exercise price at date of grant 6.08 7.61 5.74

1Jan 2009 1Feb 2012 1 Feb 2010

Exercisable from / to 31 Dec 2010 31 Dec 2014 4 Jan 2012
IFRS 2.45(d) Weighted average remaining
contractual life 2.1 years 5.3 years 3.0 years

IFRS 2.47(a)(ii) The underlying expected volatility was determingddference to historical

IFRS 2.47(a)(iii) data of the Company's shares over a period ofginee its flotation on the
Greatstocks Stock Exchange. No special features@mt to the options
granted were incorporated into measurement of/&due.

IFRS 2.51 In total, CU 298,000 of employee rematien expense (all of which related
to equity-settled share-based payment transacti@sspeen included profit
or loss for 2009 (2008: CU 466,000) and creditecktained earnings.

21.3 Pensions and other employee obligations
The liabilities recognised for pensions and o#raployee remuneration in
the statement of financial position consist offiliowing amounts:
2009 2008 2007
CUOO0  CUOOO  CUO00
Non-current:

Defined benefit plans 11,224 10,812 10,242
Current:
Defined benefit plans 1,246 1,193 1,056
Other short term employee obligations 221 303 280
Current pension and other employee
obligations 1,467 1,496 1,336
1 See note 4.25 for a discussion of the credityantan equity-settled share-based payment

transaction.
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IAS 1.69

The current portion of these liabilitiepresents the Group's obligations to its
current and former employees that are expected setiled during 2010.
Other short-term employee obligations arise mdirdgn accrued holiday
entitlement at the reporting date and various engayments. As none of
the employees are eligible for early settlememiefsion arrangements, the
remaining part of pension obligations for defin@mé&fit plans is considered
non-current.

IAS 19.120A(b)The Group has set up a partly fungleasion scheme for mid- to senior

management that was available to certain seniokevsrafter completing fiv
years' service. According to the plan, a certairc@ntage of the current
salary is converted into a pension component eaah yPensions under this
scheme are paid out when a beneficiary has reahbexhe of 65.

The defined benefit obligation for the reportirggipds under review are as
follows:

2009 2008
CuU000 CU000
IAS 19.120A(c) Defined benefit obligation 1 January 47,410 38,88t
IAS 19.120A(c)(i) Current service cost 1,308 1,53(
IAS 19.120A(c)(ii) Interest cost 2,488 2,26
IAS 19.120A(c)(iii) Contributions by plan participants 658 65(
IAS 19.120A(c)(iv) Actuarial (gains) / losses 3,261 3,76:
IAS 19.120A(c)(vi) Benefits paid (1,251) (1,187)
IAS 19.120A(c)(vii) Past service costs - 1,50(
Defined benefit obligation 31 December 53,874 47,41C
IAS 19.120A(d) Thereof
Unfunded - -
Partly or wholly funded 53,874 47,410

For determination of the pension obligation, thikofving actuarial
assumptions were used:

2009 2008 2007

IAS 19.120A(n)(i) Discount rate 5.3% 5.5% 5.4%
IAS 19.120A(n)(i) Expected rate of return on plasets 7.2% 7.4% 7.3%
IAS 19.120A(n)(iv) Expected rate of salary increases 4.3% 4.2% 4.3%
IAS 19.120A(n)(v) Medical cost trend rates 4.4% 40%  29%.
IAS 19.120A(n)(vi) Average life expectancies:
Male, 65 years of age at reporting date 82.5 825 258
Female, 65 years of age at reporting date 845 845 84.5
Male, 45 years of age at reporting date 84.5 845 458
Female, 45 years of age at reporting date 875 875 87.5

IAS 1.125(a)
IAS 1.125(b)

These assumptions were developed by management eordgderation of
expert advice provided by independent actuariataipers. These
assumptions have led to the amounts determindweaSroup's defined
benefit obligations for the reporting periods undaiew and should be
regarded as management's best estimate. Howkeectual outcome may
vary. Estimation uncertainties exist especiallyggards to medical cost
trends, which may vary significantly in future apisals of the Group's
defined benefit obligations.

© Grant Thornton International Ltd. All rights reserved



Granthor Corporation Group 76

Example Consolidated Financial Statements
31 December 2009

The assets held for the Group's defined benélijatipns can be reconciled
from the opening balance to the reporting datebows:

2009 2008
CuU000 CuU000
IAS 19.120A(e) Fair value of plan assets 1 January 32,575 29,901
IAS 19.120A(e)(i) Expected returns on plan assets 2,445 2,417
IAS 19.120A(e)(ii) Actuarial gains / (losses) 6,629 (479)
IAS 19.120A(e)(jii) Foreign currency exchange rdtarges - -
IAS 19.120A(e)(iv) Contributions by the Group 1,186 1,273
IAS 19.120A(e)(v) Contributions by beneficiaries 658 650
IAS 19.120A(e)(vi) Benefits paid (1,251) (1,187)
Fair value of plan assets 31 December 42,242 32,575

IAS 19.120A(k)Plan assets do not comprise any of the Group'sfimancial instruments or
any assets used by Group compankgn assets can be broken down intc
following major categories of investments:

Total plan assets
2009 2008 2007

IAS 19.120A() Real estate funds 27% 27% 26%
Equity investment funds 50% 51% 54%
Money market funds 1% 1% 1%
Other debt instruments 17% 18% 16%
Liquid funds 5% 3% 3%

100% 100% 100%

The Group's defined benefit obligations and plssets may be reconciled to
the amounts presented on the face of the stateshénancial position for
each of the reporting periods under review as ¥ato

2009 2008 2007
CuU000 CuU000 CuU000
IAS 19.120A(f) Defined benefit obligation 53,874 47,410 38,889
Fair value of plan assets (42,242)  (32,575) (29,901)
IAS 19.120A(f)())  Net actuarial gain (loss) not reoised 1,438 (1,930) 2,310
IAS 19.120A(f)(i)) Past service cost not yet receguli (600) (900) -
Defined benefit plans 12,470 12,005 11,298
Classified as:
Non-current liability 11,224 10,812 10,242
Current liability 1,246 1,193 1,056
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Total expenses resulting from the Group's deflmeakfit plans can be
analysed as follows:

2009 2008

CUO00  CU000
Employee benefits expense:

IAS 19.120A(g)()) Current service cost 1,308 1,530
IAS 19.120A(g)(vi)  Past service costs 300 600
Employee benefits expense 1,608 2,130
IAS 19.120A(Q)(i)) Interest costs 2,488 2,267
IAS 19.120A(g)(ii) Expected returns on plan assets (2,445) (2,417)

Actuarial (gains) losses recognised during the
IAS 19.120A(g)(v) period - -

Total expenses recognised in profit or loss 1,651 1,980

IAS 19.120A(g)Interest costs have been included in finance ‘c@&s note 25). Return on

IAS 19.120A(h)plan assets is included in 'other financial itefgsé note 26). All other
expenses summarised above were included withindgep benefits
expense'. The Group recognises all actuarial gaiddosses in accordance
with the corridor approach (see note 4.24). Actigains and losses arising
in the year were within the corridor and have tfaeenot been recognised in
profit or loss.

IAS 19.120A(l) Expected returns on plan assets is based on atedighierage of expected
also (m) returns of the various assets in the plan, andidechn analysis of historical
returns and predictions about future returns. Etqubreturns on plan assets
are estimated by independent pension scheme aglgraislertaken by
external valuers in close co-ordination with eaafidfs treasury board. In
2009, the actual return on plan assets was CU @200
(2008: CU 1,900,000).

IAS 19.120A(0)If the medical cost rate assumed in the actuaaklation of defined benefit
obligations had been varied by +/- 1 percent,\wusld have altered the
Group's defined benefit schemes at follows:

2009 2008 2007
CU000 CU000 CU000
+1%  -1% +1%  -1% +1%  -1%
Aggregate of current service
and interest cost 684  (627) 746  (681) 709  (647)

Defined benefit obligation
for medical costs 9,697 (8,797) 8,534 (7,734) 8,107 (7,347)

IAS 19.120A(q)Based on historical data, the Group expects caritabs in the range of
CU 2,200,000 to CU 2,500,000 to be paid for 2010.
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IAS 19.120A(p)(i) Plan assets

The development of the Group's defined benefitplaay also be
summarised as follows:

2009 2008 2007 2006 2005

CuU000 CU000 CUO0 Cuooo Cuooo
IAS 19.120A(p)(i) Defined benefit obligation 53,874 47,410 38,889 34,778 30,105
IAS 19.120A(p)()) Falir value of plan assets 42,242 2,535 29,901 25,159 23,908
IAS 19.120A(p)() Plan surplus / (deficit) (11,632)14,835) (8,988) (9,619) (6,197)

Experience adjustments:
1,733 226 219 213 212
1,860 915 109 40 105

IAS 19.120A(p)(i) Plan liabilities

IAS 1.69

IAS 37.84(a)
IAS 37.84(b)
IAS 37.84(c)
IAS 37.84(d)
IAS 37.84(a)

IAS 37.85(a)
IAS 37.85(b)
IAS 37.85(c)
IAS 1.60

IAS 1.125(a)
IAS 1.125(b)

IAS 37.85(a)
IAS 37.85(b)
IAS 37.85(c)

IAS 1.61

22 Provisions
All provisions are considered current.earrying amounts may be aysdd
as follows:

Restructuring Other Total
CuUO00 Cu000  Cuo00
Carrying amount 1 January 2009 2,110 1,235 3,345
Additional provisions - 1,570 1,570
Amount utilised (876) (2,211) (3,087)
Reversals (510) (103) (613)
Carrying amount 31 December 2009 724 491 1,215

Provisions recognised at acquisition date in aness combination are
included in 'additions' (see note 5.24). Provisiolassified as 'held for sale'
are included within ‘amount utilised' (see note 19)

The provision for restructuring relates to the ‘&tig programme’, which was
initiated in late 2007 and carried out predominairt|2008 and 2009.
Granthor's management expects to settle the remgai@rmination
remuneration for former employees and legal feleging to the restructuring
programme in 2010. The Groignot eligible for any reimbursement by t
parties in this regard.

The estimate of the restructuring provision aslab&cember 2009 was
reduced due to the outcome of several lawsuitsgiroagainst the Group
during 2009 by former employees. Out of courtieetents based on the
outcome of earlier settlements are expected fot ofdbe remaining claims.

The amounts recognised in 2008 and 2009 for otfeefigions are provided
against various legal and other claims by custonseich as for example
warranties for which customers are covered forcthst of repairs. The Group
is not eligible for any reimbursement by third pestin this regard.

Usually, these claims are settled between threel@mdonths from initiation,
depending on the procedures used for negotiatmgl#ims. As the timing o
settlement of these claims is to a large extenédeéent on the pace of
negotiation with various counterparties and legdharities, the Groupanno
reliably estimate the amounts that will eventulldypaid in settlement after
more than 12 months from the reporting date. Thegethe amount is
classified as current.
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IAS 1.125
IAS 37.92

IAS 37.92

IFRS 7.25
IFRS 7.27(a)
IFRS 7.27(b)
IFRS 7.29

The majority of the other provisions recognise@BDecember 2008 related
to claims initiated in 2008 that were settled dgr2®09. Management, on tt
advice of counsel, does not expect the outcomeybhthe remaining cases
will give rise to any significant loss beyond thaaunts recognised at

31 December 2009. None of the provisions will lsewkssed here in further
detail so as to not seriously prejudice the Gropp&tion in the related
disputes.

In the course of the business combinatiitn Good Buy Inc. in 2008 (see
note 5.26), a contingent liability for remainingtotial lawsuits from former
employees and customers was recognised. Thishgemt liability is not
described in detail so as to not seriously pregitiie Group's position in the
related disputes.

23 Trade and other payables
Trade and other payables recognised in the stateshéinancial position can
be analysed as follows:

2009 2008 2007
CU000 CUO00 CuUo000
Current
Trade payables 7,893 6,512 6,981
Short-term bank overdrafts 65¢ 7€ 12¢
Finance lease liabilities 512 506 598
9,059 7,096 7,702

Non-current
Finance lease liabilities 4,096 4,608 5,002

Total trade and other payables 13,155 11,704 12,704

With the exception of the non-current part of finaease liabilities, all
amounts are short-term. The carrying values dietfzayables and short-
term bank overdrafts are considered to be a reakoapproximation of fair
value.

The fair value of the Group's finance lease litib8i has been estimated at
CU 4,608,000 (2008: CU 5,114,000; 2007: CU 5,60m),00 his amount
reflects present value and takes into accountdsteates available on
secured bank borrowings on similar terms. See 1dite for further
information.
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24 Other liabilities
Other liabilities can be summarised as follows:

2009 2008 2007
CU000 CU000 CUO000

Due to customers for construction contract work 288 207 -
Advances received for construction contract work 252 220 220
Deferred service income 2,123 2,291 2,512
Other 22 657 -
Deferred gain 100 100 100
Other liabilities - current 2,758 3,475 2,832

Other liabilities - non-current:
Deferred gain 1,400 1,500 1,600

The amount presented as deferred gain relatebudding at the
headquarters, which was subject to a sale and beagetransaction in 2001,
with a sales price above fair value. The exceggaieeds received over fair
value was deferred and is being amortised overeimaining lease term of
15 years. In 2009, deferred income of CU 100,2008: CU 100,000) was
recognised in profit or loss relating to this tractson. The subsequent leas
agreement is treated as an operating lease (sed2@). The non-current
part of the deferred gain will be amortised aft2mionths.

IAS 1.69 All amounts recognised relating to deferred seririceme are considered

IAS 1.61 current as the timing of service commitments isatahe discretion of the
Group. Assuming an average remaining term of seron service contracts
at 31 December 2009 of 32 months (2008: 38 mo287: 39 months) and
constant service activity over the remaining teime, Group expects to
amortise CU 796,000 of deferred service incomengu2010
(2009: CU 723,000; 2008: CU 772,000), and CU1,327 After that time
(2008: CU1,568,000; 2007: CU1,781,000).

The amounts recognised in respect of constructmtracts will generally be
utilised within the next reporting period (see atede 17.1).
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Finance costs may be analysed as follows for therti@g periods presented:

2009 2008
CUO000  CU000
Interest expenses for finance lease arrangements 220 230
Borrowings at amortised cost:
Subordinated shareholder loan 200 200
Other borrowings at amortised cost 595 555
IFRS 7.20(b) Interest expenses for borrowings atrtissal cost 795 755
Total interest expenses for financial liabilities @t fair value
IFRS 7.20(b) through profit or loss 1,015 985
IAS 23.26(a) Less: interest expenses capitalisediimangible assets (80) -
935 985
IAS 19.120A(g)(ii) Defined benefit obligation intesteexpenses 2,488 2,267
IFRS 7.20(a)(i) Loss on foreign currency financiabllities designated at fair
value through profit or loss 30 70
IFRS 7.20(a)(i) Fair value losses on forward excleacmntracts held for trading - -
IFRS 7.20(a)(ii)  Losses on available-for-sale finahassets reclassified from other - -
comprehensive income
IFRS 7.20(e) Impairment of investment in XY Ltd (dable-for-sale) - 350
Finance costs 3,453 3,672

IAS 23.26(b) The borrowing costs have been capitalised at aofated% per annum
(2008: 0%)

IFRS 7.B5(e) The loss on foreign currency financial liabilitiéssignated at fair value
through profit or loss takes account of interestnpents on these loans.

IFRS 7.20(e) An impairment loss was recognised in 2008 for thestment in XY Ltd,
which is carried at cost less impairment chargatsdair value cannot be
measured reliably (see note 14.2).

IFRS 7.20(e) Impairment of trade receivables CU 72,000 (2008:514,000) have been
included within 'other expenses' in profit or lossipairment of financial
assets are further analysed in note 17 and 32.4.

Finance income may be analysed as follows forgpenting periods

presented:
2009 2008
Cuoo0  CU000
Interest income from cash and cash equivalents 583 266
IFRS 7.20(b) Interest income on financial assetdexhiat amortised cost and
available-for-sale financial assets 169 181
IFRS 7.20(b) Total interest income for financialetsaot at fair value through 752 447
profit or loss
IAS 18.35(b)(v)  Dividend income from XY Ltd (availlhfor-sale) 40 -
IAS 18.35(b)(v)  Dividend income from available-faale listed securities 22 21
IFRS 7.20(a)(i) Fair value gains on forward exchacgatracts held for trading 130 325

IFRS 7.20(a)(ii)  Gains on available-for-sale finar@ssets reclassified from other 50 -
comprehensive income
IFRS 7.20(a)(i) Gain on foreign currency financiabilities designated at fair
value through profit or loss - -
IFRS 7.20(d) Interest income on impaired financ&deds - -

Finance income 994 793
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26 Other financial items
Other financial items consist of the following:
2009 2008
Cu000  CuUO000
IFRS 7.20(@)(i)  Gain/ (loss) from financial assetfamtvalue through profit

and loss — classified as held for trading 6 18
IAS 21.52(a), Gain/ (loss) from exchange differences on loans and
IFRS 7.20(a)(iv) receivables 937 1,164
Return on retirement benefit plan assets 2445 1724
Other financial items 3,388 3,599
27 Income tax expense

The relationship between the expected tax expessedoon the domestic
effective tax rate of Granthor Corporation at 3@a08: 30%) and the
reported tax expense in profit or loss can be reitehas follows, also
showing major components of tax expéfise

IAS 12.81(c)(i) 2009 2008
CU000 CU000
Profit before tax 22,831 19,883
IAS 12.85 Domestic tax rate for Granthor Corporation 30% 30%
Expected tax expense 6,849 5,965
IAS 12.84 Adjustment for tax-rate differences in foreign gdiictions 16 18
IAS 12.84 Adjustment for tax-exempt income:
Relating to equity accounted investments (18) 4
Other tax-exempt income (18) (6)
IAS 12.84 Adjustment for non-deductible expenses:
Relating to goodwill impairment 240 57
Other non-deductible expenses 136 130
Actual tax expense (income) 7,205 6,160
IAS 12.79
IAS 12.80 Tax expense comprises:
IAS 12.80(a) Current tax expense 5905 5,168
Deferred tax expense (income):
IAS 12.80(c) Origination and reversal of temporary differences 1,225 767
IAS 12.80 Utilisation of unused tax losses 75 225
Tax expense 7,205 6,160

Deferred tax expense (income), recognised directyher
IAS 12.81(ab) comprehensive income (85) (95)

Note 15 provides information on the entity's dedfdrtax assets and liabilities
including the amounts recognised directly in ot@nprehensive income.

12 Examples of major components of tax expense atedad in IAS 12.80.
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IAS 33.70(b)

IAS 33.70(b)

IAS 33.70(b)

IAS 1.137(a)
IAS 12.81(i)

28 Earnings per share and dividends

Earnings per share

Both the basic and diluted earnings per share baga calculated using the
profit attributable to shareholders of the parerhpany (Granthor
Corporation) as the numerator, ie no adjustmenpsdfit were necessary in
2008 or 20089.

The weighted average number of outtanshares used for basic earnings
per share amounted to 12,520 thousand shares (22@®0 thousand
shares).

The weighted average number of shiarethe purposes of diluted earnings
per share can be reconciled to the weighted averag®er of ordinary shar
used in the calculation of basic earnings per saaiffellows:

Amounts in thousand shares: 2009 2008
Weighted average number of shares used in basic

earnings per share 12,520 12,000
Shares deemed to be issued for no considerati

respect of share-based payments 17 21
Weighted average number of shares used in diluted

earnings per share 12,537 12,021
Dividends

During 2009, Granthor Corporation paid dividend€af 3,000,000 to its
equity shareholders (2008: CU Nil). This represenpayment of CU 0.25
per share (2008: CU Nil per share).

The directors propose the payment of a dividen@dw,885,000 (CU 0.50
per share). As the distribution of dividends bya&hor Corporation requires
approval at the shareholders' meeting, no liakititthis respect is recognised
in the 2009 consolidated financial statements.ifdome tax consequences
are expected to arise as a result of this trarsaatithe level of Granthor
Corporation.
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29 Cash flow adjustments and changes in working capital
IAS 7.20 The following non-cash flow adjustmentsl adjustments for changes in

working capital have been made to profit beforettaarrive at operating ca
flow:

2009 2008
Adjustments: CuU000 CuU000
Depreciation, amortisation and impairment of naraficial assets 7,942 6,061
Foreign exchange gains (937) (1,164)
Interest and dividend income (814) (468)
Fair value gains on financial assets recognisguafit or loss (186) (343)
Cash flow hedges recycled from equity 260 (425)
Interest expenses 935 985
Impairment of financial assets 72 864
Fair value loss on financial liabilities recognisedgrofit or loss 30 70
Gain on disposal of non-financial assets (115) -
Share-based payment expenses 298 466
Defined benefit plans interest expense 2,488 2,267
Current and past service costs 1,608 2,130
Return on plan assets (2,445) (2,417)
Result from equity accounted investments (60) (12)
Change in fair value of investment property (310) (175)
Other (268) (321)
Total adjustments 8,498 7,518

2009 2008
N et changes in working capital: CU000 CuU000
Change in inventories 7,823 5573
Change in trade and other receivables 995 1,202
Change in trade and other payables (4,178) (5,749)
Change in other liabilities (2,947) -
Change in other employee obligations (82) 23
Change in provisions (3,450) (2,044)
Change in construction contracts and relateditiabil (314) (97)
Total changes in working capital (2,153) (1,092)
30 Related party transactions

The Group's related parties include its assocaatdgoint venture, key
management, post-employment benefit plans for tloe®s employees and
others as described below. In addition, Grantlagrtaken out a subordinated
loan from its main shareholder, the LOM Investnibnist (see note 14.5 for
information on terms and conditions), on which ieg is paid.

IAS 24.17(b)(i) Unless otherwise stated, none of the transactimmwporate special terms ¢
IAS 24.17(b)(ii)conditions and no guarantees were given or recei@dstanding balances
are usually settled in cash.

IAS 24.18(d) 30.1 Transactions with associates

IAS 24.17 In order to meet peak demands by ittooosrs, the Group has some of its
consulting services carried out by professional$sadissociate, Equipe
Consultants S.A.

IAS 24.17(a) During 2009, Equipe Consultants S.A. provided ises/valued at

IAS 24.17(b) CU 568,000 (2008: CU 590,000). The outstandingtz of CU 20,000
(2008: CU 22,000; 2007: CU 18,000) due to Equipaddtants S.A. is
included in trade payables.
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IAS 24.18(e)
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IAS 24.16(d)
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IAS 24.17

IAS 24.17(a)
IAS 24.17(b)

In 2009, no transactions have been carried out 8hitlpmore GmbH. The
Group has not received dividends from associate®@8 or 2009.

30.2 Transactions with joint ventures

During 2009, Halftime Ltd provided services valwd_U 10,000

(2008: CU 3,000). For joint ventures the full ambaf the transactions are
shown. These amounts are recognised using thenpiapate consolidation
method.

There is no outstanding balance as at 31 Decenl®& (2008 and
2007: Nil). The Group did not receive dividendsnir Halftime Ltd. in 2008
or 20009.

30.3 Transactions with key management personnel
Key management of the Group are members of thedlwfalirectors, as well
as members of the '‘executive council board' in GB@arnCorporation (the
parent company). Key management personnel remioeracludes the
following expenses:
2009 2008
CUO00  CUO000
Short-term employee benefits
Salaries including bonuses 2,420 2,210
Social security costs 70 34
Company car allowance 220 190
Total short-term employee benefits 2,710 2434
Post-employment benefits
Defined benefit pension plans 312 299
Defined contribution pension plans 25 12
Total post-employment benefits 337 311

Termination benefits 100 -
Share-based payments 103 175

Total remuneration 3,250 2,920

During 2009 key management exercisedestiations with total exercise
price of CU 1,685,000 (2008: CU Nil) granted in Tmup'sStar
Programme

The Group allows its employees to take up limgkdrt-term loans to fund
merchandise and other purchases through the Grousgiisess contacts. This
facility is also available to the Group's key magragnt personnel.

During 2009, the Group's key management took owt $brm loans totalling
CU 40,000 (2008: CU 38,000). The outstanding idaof CU 1,000 (2008
and 2007: CU 1,000) has been included in ‘tradeotimel receivables'.

The Group used the legal services of one direattiné company and the law
firm over which he exercises significant influencghe amounts billed were
based on normal market rates and amounted to QO@12008: Nil). There
were no outstanding balances at the reporting detgsr review.
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30.4 Transactions with post-employment benefit plans
IAS 24.9(9) The defined benefit plan referred toate 21.3 is a related party to the
Group.

The assets in the pension scheme do not incluatesim Granthor
Corporation. The Group's transactions with thesmgmscheme include
contributions paid to the plan, which are disclosedote 21.3. The Group
has not entered into other transactions with tmsipa scheme, neither has it
any outstanding balances at the reporting datesrusgiew.

IAS 1.114(d)(i) 31 Contingent assets and contingent liabilities

IAS 37.89 The Group currently applies for various governngrants to fund research
and development activities which, if successfulldaesult in grants being
recognised in the region of CU 150,000 - 200,00 iare reporting periods.
Management currently consider it probable thatghyelication will be
successful, however, at the reporting date appicafrom other companies
are being considered by the authorities and thetgitherefore do not qualify
for recognition.

IAS 37.86 Various warranty and legal claims werauight against the Group during the
year. Unless recognised as a provision (see rd)taranagement considers
these claims to be unjustified and the probakiligt they will require
settlement at the Group's expense to be remotis. eVhluation is consistent
with external independent legal advice.

IAS 37.92 Further information on these contingesdseomitted so as not to seriously
prejudice the Group's position in the related dispu

IAS 28.40 No contingent liabilities have been incurred by @reup in relation to

IAS 31.54 associates and joint ventures.
IAS 1.114(d)(ii)32 Financial instrument risk
IFRS 7.33 Risk management objectives and policies

The Group is exposed to various risks in relatofirtancial instruments.
The Group's financial assets and liabilities bygaty are summarised in
note 14.1. The main types of risks are market deddit risk and liquidity
risk.

IFRS 7.1G15
The Group's risk management is coordinated aesluarters, in close
cooperation with the board of directors, and fosuse actively securing the
Group's short to medium-term cash flows by miningsihe exposure to
financial markets. Long-term financial investmeaits managed to generate
lasting returns.

The Group does not actively engage in the tradfrfqancial assets for
speculative purposes nor does it write optionse Mlest significant financial
risks to which the Group is exposed are descriledalb

The Group is exposed to market risk through itsaigaancial instruments
and specifically to currency risk, interest ratkrand certain other price ris
which result from both its operating and investaagvities.
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32.1 Foreign currency sensitivity

IFRS 7.33(a) Most of the Group's transactions argex out in CU.Exposures to curren
exchange rates arise from the Group's overseasaadepurchases, whice
primarily denominated in US dollars (USD) and Po&terling (GBP). The
Group also holds an investment in a USD bond. heurthe Group has a
USD loan designated at fair value through profilosis, which has been used
to fund the purchase of investment property inUhéed States.

IFRS 7.33(b) To mitigate the Group's exposure to foreign curyaigk, non-CUcash flows

IFRS 7.1G15 are monitored and forward exchange contracts degezhinto in accordance

IFRS 7.33(c) with the Group’s risk management policies. Gemgrétie Group's risk
management procedures distinguish short-term foraigrency cash flows
(due within 6 months) from longer-term cash flowad after 6 months).
Where the amounts to be paid and received in afsgpeagrrencyare expecte
to largely offset one another, no further hedgiativaty is undertaken.
Forward exchange contracts are mainly enteredantsignificant long-term
foreign currency exposures that are not expectée wffset by other
currency transactions.

The Group does not enter into forward exchangeraotst to mitigate the
exposure to foreign currency risk on the Group'®U&n used to fund the
purchase of US investment property. The loan sgihated at fair value
through profit and loss to significantly reduce si@@ment inconsistencies
between investment properties and the related leanforeign currency loss
on the investment property is offset by a gainfmnrelated loan. Therefore,
the loan is not included in management's assessshérieign currency
exposure.

Foreign currency denominated financial assets iabdities which expose ti
Group to currency risk are disclosed below. Thewms shown are those
reported to key management translated into CUeatltbsing rate:

IFRS 7.34(a) Short-term exposur e L ong-term exposure
usD GBP Other usb GBP Other
IFRS 7.34(c) CUO0O0O CU0O00 Cu000 CU000 Cu000 Cuo00
31 December 2009
Financial assets 4,503 3,608 308 1,363 - -
Financial liabilities 710 1,658 - - - -
Total exposure 3,793 1,950 308 1,363 - -
31 December 2008
Financial assets 2,920 1,840 233 1,442 - -
Financial liabilities 586 1,368 - - - -
Total exposure 2,334 472 233 1,442 - -
31 December 2007
Financial assets 2,503 1,488 188 1,499 - -
Financial liabilities 628 1,466 - - - -

Total exposure 1,875 22 188 1,499 - -
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IFRS 7.40(a) The following table illustrates the sensitivity @fit and equity in regards to
IFRS 7.40(b) the Group's financial assets and financial liab#itand the USD/Cldxchang

IFRS 7.1G36

IFRS 7.42

IFRS 7.33(a)
IFRS 7.33(b)

rate and GBP/CU exchange rate 'all other thingsghequal'.

It assumes a +/- 10% change of the CU/USD excheatgdor the year ended
at 31 December 2009 (2008 and 2007: 10%). A +/cB&hge is considered
for the CU/GBP exchange rate (2008 and 2007: 5B6}h of these
percentages have been determined based on thgaweaaket volatility in
exchange rates in the previous 12 monfhise sensitivity analysis is based
the Group's foreign currency financial instrumergid at each reporting date
andalso takes into account forward exchange contthatsoffset effects fro
changes in currency exchange rates.

If the CU had strengthened against the USD by (#8308 and 2007: 10%)
and GBP by 5% (2008 and 2007: 5%) respectively thisnwould have had
the following impact:

Profit for the year Equity
usb GBP  Total usb GBP Total
CU000 CU000 CU000 CU000 CUO00 Cuo00
31 December 2009 (96) (98) (194) (46) (98) (144)
31 December 2008 (53) (24) (77) 3) (24) (27)
31 December 2007 (67) (¢D)] (68) (27) 1) (28)

If the CU had weakened against the USD by 10%§20@ 2007: 10%) and
GBP by 5% (2008 and 2007: 5%) respectively themwhiuld have had the
following impact:

Profit for the year Equity
usDbD GBP  Total Usb GBP Total
CU000 CU000 CU000  CU000 CuO00 Cuooo
31 December 2009 96 96 192 36 96 132
31 December 2008 53 20 73 13 20 33
31 December 2007 67 (2 65 32 (2) 30

Exposures to foreign exchange ratescuaning the year depending on the
volume of overseas transactions. Nonethelessrthlysis above is
considered to be representative of the Group'ssxpdo currency risk.

32.2 Interest rate sensitivity

The Group's policy is to minimise interest ratehctaw risk exposures on
long-term financing. Longer-term borrowings arertéfore usually at fixed
rates. At 31 December 2009, the Group is expasetdanges in market
interest rates through bank borrowings at variatikrest rates. Other
borrowings are at fixed interest rates. The Gminyestments in bonds all
pay fixed interest rates. The exposure to inteegst for the Group's money
market funds is considered immaterial.
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IFRS 7.40(b) The following table illustrates the sensitivity @fofit and equity to a

IFRS 7.1G36 reasonably possible change in interest rates df%/{2008 and 2007: +/-
1%). These changes are considered to be reaggdible based on
observation of current market conditions. The walions are based on a
change in the average market interest rate for padbd, and the financial
instruments held at each reporting date that argitbee to changes in interest
rates. All other variables are held constant.

Profit for the year Equity
CU000 CU000
+ 1% -1% + 1% -1%
IFRS 7.40(a) 31 December 2009 36 (36) 26 (16)
31 December 20( 32 (32) 23 (14)
31 December 20( 37 (37) 22 (12

32.3 Other price risk sensitivity
IFRS 7.33(a) The Group is exposed to other prigein respect of its listed equity
securities, the investment in XY Ltd and debentses note 14.2).

IFRS 7.40(a) For the listed equity securities, an average Mdlatf 20% has been obsery

IFRS 7.40(b) during 2009 (2008: 18%; 2007: 17%). This volatifigure is considered to
be a suitable basis for estimating how profit @sland equity would have
been affected by changes in market risk that weasanably possible at the
reporting date. If the quoted stock price for éhescurities increased or
decreased by that amount, other comprehensive mema equity would
have changed by CU 85,000 (2008: CU 62,000; 20Q75%,000). The listec
securities are classified as available-for-salerefore no effect on profit or
loss would have occurred.

IFRS 7.40(b) The Group's sensitivity to price liskegards to its investments in XY Ltd
cannot be reliably determined due to numerous taoéies regarding the
future development of this company (see note lat.ither information).

IFRS 7.33(b) The investments in listed equity seiesrand in XY Ltd are considered long-
term, strategic investments. In accordance wghGhoup's policies, no
specific hedging activities are undertaken in retato these investments.
The investments are continuously monitored anchgatights arising from
these equity instruments are utilised in the Gotgyour.

IFRS 7.40(a) The average volatility of the listed debentures %W&% in 2009 (2008: 13%;

IFRS 7.40(b) 2007: 9%). If the market price had increased erefsed by this amount,
other comprehensive income and equity would haseeased/decreased by
CU 15,000 (2008: CU 15,000; 2007: CU 9,000). Asanof the debentures
classified as available-for-sale were sold during @f the periods under
review, no effect on profit or loss would have ated (unless any decline in
fair value to below cost is considered to resubfiimpairment of the asset).
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32.4 Credit risk analysis
IFRS 7.33(a) Credit risk is the risk that a counterparty fadsdischarge an obligation to the
IFRS 7.36(a) Group. The Group is exposed to this risk for vasifinancial instruments,
for example by granting loans and receivables starners, placing deposits,
investment in bonds etc. The Group's maximum exy@o® credit risk is
limited to the carrying amount of financial assetsognised at the reporting
date, as summarised below:

IFRS 7.34(a) 2009 2008 2007
CUO00 CU000 CUO000
Classes of financial assets - carrying amounts:

Bonds 2,814 2992 3,124
Listed debentures 97 112 90
Money market funds 655 649 631
Derivative financial instruments 582 212 490
Cash and cash equivalents 34,436 11,237 10,007
Trade and other receivables 30,945 23,441 18,873
Carrying amount 69,529 38,643 33,215

IFRS 7.33(b) The Group continuously monitors defaults of custanand other
counterparties, identified either individually or roup, ad incorporates th
information into its credit risk controls. Whereaglable at reasonable cost,
external credit ratings and/or reports on custoraadsother counterparties
are obtained and used. The Group's policy is &b @@y with creditworthy
counterparties.

IFRS 7.36(c) The Group's management considers that all the abtaecial assets that are
not impaired or past due for each of the reportiages under review are of
good credit quality.

IFRS 7.36(b) None of the Group's financial assets are securemlgteral or other credit
IFRS 7.15 enhancements.

IFRS 7.37(a) Some of the unimpaired trade receivables are pesad at the reporting date
IFRS 7.1G28 Financial assets past due but not impaired cahdersas follows:

2009 2008 2007
Cu000 CU000 CuU0oo

Not more than 3 months 671 602 367
More than 3 months but not more tt
6 months 90 83 a1
More than 6 months but not more tt
1 year 55 15 2
More than one year 2 1 1

Total 818 706 411
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IFRS 7.36(c) In respect of trade and other receivables, the Gi®unot exposed to any

IFRS 7.1G23 significant credit risk exposure to any single deuparty or any group of
counterparties having similar characteristics. déreeceivables consist of a
large number of customers in various industriesgewyraphical areas.
Based on historical information about customer dlefates management
consider the credit quality of trade receivabled Hre not past due or
impaired to be good.

IFRS 7.36(d) The carrying amount of financial assetose terms have been renogiated,
that would otherwise be past due or impaired isNill{2008 and 2007:
CU Nil).

IFRS 7.36(c) The credit risk faash and cash equivalents, money market fundsntiebe
and derivate financial instruments is consideregligible, since the
counterparties are reputable banks with high qualiternal credit ratings.

IFRS 7.36(a) No impairment loss has been recorded in relaticghédoonds (held-to-

IFRS 7.36(C) maturity investments, see note 14.2) which have lpeaded AA by Standard

IFRS 7.1G23(a)g, poors. No amounts in relation to the bonds ast due. The carrying

IFRS 7.20(€)  amounts disclosed above are the Group's maximusilpesredit risk
exposure in relation to these instruments.

32.5 Liquidity risk analysis

IFRS 7.33(a) Liquidity risk is the risk arising from the Grouptbeing able to meet its

IFRS 7.33(b) obligations. The Group manages its liquidity nelegsnonitoring scheduled

IFRS 7.39(c) debt servicing payments for long-term financiabiiies as well as forecast
cash inflows and outflows due in day-to-day businebhe data used for
analysing these cash flows is consistent with tisat in the contractual
maturity analysis belowLiquidity needs are monitored in various time ba
on a day-to-day and week-to-week basis, as walhabe basis of a rolling
30-day projection. Long-term liquidity needs fot&0-day and a 360-day
lookout period are identified monthl\Net cash requirements are compare
available borrowing facilities in order to determineadroom or any
shortfalls. This analysis shows that availablerd®ing facilities are expect
to be sufficient over the lookout period.

IFRS 7.39(c) The Group's objective is to maintain cash and ntabfe securities to meet

IFRS 7.B11F liquidity requirements for 30-day periods at a miom. The Group

IFRS 7.1G31(c)maintains cash and marketable securities to mebgtidity requirements fc

IFRS 7.1G31(d)30-day periods at a minimum. Funding for long-tdiquidity needs is
additionally secured by an adequate amount of cttadncredit facilities and
the ability to sell long-term financial assets.
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As at 31 December 2009, the Group's non-derivdinancial liabilities have
contractual maturities (including interest paymemltere applicable) as
summarised below:

IFRS 7.39(a) Current N on-current
IFRS 7.B11 within6  6to 12 |later than
months months 1to5years 5years
31 December 2009 CUO00 CUO000 CU000 CU000
US-dollar loans 280 280 1,761 8,215
Other bank borrowings 4,565 - - -
Non-convertible bond 208 208 8,888 -
Finance lease obligations 364 364 1,415 3,539
Trade and other payables 8547 - - -
Total 13,964 852 12,064 11,754

This compares to the maturity of the Group's norvdéve financial
liabilities in the previous reporting periods aldas:

IFRS 7.39(a) Current Non-current
IFRS 7.B11 within6 6to12 1to5 later than
months months years Syears

31 December 2008 CU000 CuUO000 CU000 CU000
US-dollar loan 28¢ 28¢ 1,781 8,50¢
Other bank borrowing 3,12¢ - - -
Non-convertible bor 20¢ 20¢ 9,30: -
Finance lease obligatic 363 363 1,432 4,072
Trade and other payab 6,59( - - -
Total 10,574 860 12,516 12,580

IFRS 7.39(a)

IFRS 7.B11 31 December 2007
US-dollar loans 304 304 1,861 8,638
Other bank borrowings 3,543 - - -
Non-convertible bond 208 208 9,718 -
Finance lease obligations 414 414 1,429 4,531
Trade and other payables 7,104 - - -
Total 11,573 926 13,008 13,169

The above amounts reflect the contractual undisealcash flows, which
may differ to the carrying values of the liabilgiat the reporting date. The
subordinated shareholder loan amounting to CU 500@0throughout all
reporting periods is not included as this is omlyayable upon liquidation of
Granthor. Annual interest payments amount to CQJGID.
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As at 31 December 2009, the Group's derivativaniaial liabilities for which
contractual maturities are essential for the urideding of cash flows, have
contractual maturities as follows:

IFRS 7.39(b) Current N on-current
IFRS 7.B11 within6  6to 12 later than
months months 1to5years 5years
31 December 2009 CuU000 CUO000 CuU000 CuUQ000
Gross-settled forward contracts
Cash outflow (212)  (6,978) - -
Cash inflow 300 7,509 - -
Total 88 531 - -
IFRS 7.34(a) This compares to the maturity of the Group's déirredinancial liabilities in
the previous reporting periods as follows:
IFRS 7.39(b) Current N on-current
IFRS 7.B11 within6  6to 12 later than
months months 1to 5years Syears
31 December 2008 CuU0O00 CUO000 CuU000 CuUQ000
Gross-settled forward contracts
Cash outflow (190)  (7,100) - -
Cash inflow 203 7,050 - -
Total 13 (50) - -
IFRS 7.39(b) Current N on-current
IFRS 7.B11 within6  6to 12 later than
months months 1to 5years Syears
31 December 2007 CuUO00 CUO000 CuU000 CuUQ000
Gross-settled forward contracts
Cash outflow (201)  (6,540) - -
Cash inflow 202 7,060 - -
Total 1 520 - -
Derivative financial instruments reflect forwardcbange contracts (see
note 14.4) that will be settled on a gross basis.
Financial assetsused for managing liquidity risk
IFRS 7.B11E The Group considers expected cash flows from fiigassets in assessing
and managing liquidity risk, in particular its caglsources and trade
receivables. The Group's existing cash resoumgs¢rade receivables (see
note 14) significantly exceed the current cashlowtfequirements. Cash
flows from trade and other receivables are all i@mvally due within six
months.
IAS 1.134 33 Capital management policies and procedures

The Group' s capital management objectives are:

» to ensure the Group's ability to continue as agooncern; and
* to provide an adequate return to shareholders

by pricing products and services commensuratelly thie level of risk.
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IAS 1.135(a)(i) The Group monitors capital on the basis of theyoagramount of equity plus
its subordinated loan, less cash and cash equisaderpresented on the face

of the statement of financial position and cashfledges recognised athel
comprehensive income.

IAS 1.135(a)(ii)The Group's goal in capital management is to maiaapital-to-overall
financing ratio of 1:6 to 1:4. This is in line Withe Group's covenants
resulting from the subordinated loan it has taketfimm its main shareholc
in 2006.

IAS 1.135(a)(iii) The Group sets the amount of capital in proportoorts overall financing
structure, ie equity and financial liabilities otlban its subordinated loan.
The Group manages the capital structure and malfestanents to it in the
light of changes in economic conditions and thle cisaracteristics of the
underlying assets. In order to maintain or adjustcapital structure, the
Group may adjust the amount of dividends paid &redtolders, return capital
to shareholders, issue new shares, or sell agsedduce debt.

Capital for the reporting periods under reviewusnmarised as follows:

IAS 1.135(b 2009 2008 2007
CuUO00 CU000  CU000
Total equity 84,030 52,334 39,153
Subordinated loan 5,000 5,000 5,000
Cash flow hedges (469) 160 (312)
Cash and cash equivalents (34,436) (11,237) (10,007)
Capital 54,125 46,257 33,834
Total equity 84,030 52,334 39,153
Borrowings 25815 24,644 25,223
Overall financing 109,845 76,978 64,376
Capital-to-overall financing ratio 0.49 0.60 0.53

IAS 1.135(d) The Group has honoured its covenalgatons, including maintaining
capital ratios, since the subordinated loan wasrtadut in 2006. The ratio-

reduction during 2009 is primarily a result of firténg the acquisition of
Goodtech GmbH. (see note 5.24).

34 Post-reporting date events

No adjusting or significant non-adjusting everasdnoccurred between the
reporting date and the date of authorisation.

35 Authorisation of financial statements
IAS 10.17 The consolidated financial statementsteryear ended 31 December 2009

(including comparatives) were approved by the bo#directors on 8 March
2010.

G Thornton T Grant
(Board member 1) (Board member 2)
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Appendix A: Organising the income
statement by function of expenses

IAS 1.99 IAS 1.99 allows an 'income statement' faranalysing expenses using a
classification based on either the nature of expe(NOE) or based on the
function of expenses (FOE) within the entity. Téiégpends on management's
assessment of which format provides information ieeliable and more
relevant.

The NOE format is illustrated in the main bodyttid example financial
statements. The FOE format is illustrated in #ppendix. The example
shows the 'income statement' separately, ie otraprehensive income shall
be shown in addition to the income statement itatesient of comprehensi
income (see the main body of the example finarst&kements).

If the entity show the statement of comprehengigeme in one statement
(see the example in Appendix B), the FOE formaluighed in this appendix
may replace the NOE-format that is part of theesteint of comprehensive
income in Appendix B.

The FOE or NOE formats do not affect the presematquirements for
other comprehensive income. Only the ‘income state’ is affected.

IAS 1.104 When classifying expenses by functiornthier information on the nature of
the expenses is requireBor example, expenses relating to employee be
need to be disclosed separately, as presenteddr2td in the main body of
the example financial statements. These changdsigiilighted and
explained in note 36 that follows the ‘income staet' format on the next

page.
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Income statement

IAS 1.51
IAS 1.51(c)
IAS 1.51(d-e)

IAS 1.82(a)
IAS 1.85
IAS 1.85
IAS 1.85
IAS 1.85
IAS 1.85
IAS 1.85
IAS 1.85
IAS 1.85

IAS 1.82(c)
IAS 1.82(b)
IAS 1.85
IAS 1.85

IAS 1.82(d)

IAS 1.82(€)
IAS 1.82(f)

IAS 1.83(a)(i)
IAS 1.83(a)(ii)

IAS 33.67A
IAS 33.66
IAS 33.68
IAS 33.66

IAS 33.68A
IAS 33.66
IAS 33.68
IAS 33.66

Revenue

Costs of sales

Gross profit

Other income

Distribution costs

Administrative expenses

Research and development costs

Change in fair value of investments property
Other expenses

Operating profit

Share of profit from equity accountedestments
Finance costs

Finance income

Other financial items

Profit before tax

Tax expense

Profit for the year from continuing operations

Loss for the year from discontinued operations

Profit for the year

Attributable to minority interest
Attributable to owners of the parent

Earnings per share

Basic earnings per share
Profit from continuing operations
Loss from discontinued operations
Total

Diluted earnings per share
Profit from continuing operations
Loss from discontinued operations
Total

© Grant Thornton International Ltd. All rights reserved

96

N otes 2009 2008
CUO0  CUO000
8 206,193 191,503
(111,523)  (103,606)
94,670 87,987
427 641
(12,213)  (11,473)
(48,853)  (45,894)
(1,690) (1,015)
13 310 175
(10,809)  (11,270)
21,842 19,151
7 60 12
25 (3,453) (3,672)
25 994 793
26 3,388 3,599
22,831 19,883
27 (7,205) (6,160)
15,626 13,723
19 9) (325)
15,617 13,398
121 116
15,496 13,282
15,617 13,398
28 o cuU
124 113
(0.00)  (0.03)
1.24 1.10
124 113
(0.00)  (0.03)
1.24 1.10
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NOE

FOE

NOE

NOE

FOE

NOE

FOE

36 Function of expense format - consequential changes

Applying the function of expense format (FOE) riegsi consequential changes
to the main body of the financial statements. €h@sample consolidated
financial statements have been prepared on theenat@xpense format. Care
should be taken to ensure that all references gpldreations are consistent w
the policy applied. We have giveome examples of consequential changes in
this appendix.

36.1 Goodwill
In note 9 n page 53, replace the grey-shaded @golagvith the paragraphs
below:

The related goodwill impairment loss of CU 799,00@009

(2008: CU 190,000) was included within ‘depreciati@amortisation and
impairment of non-financial assets' and allocatethé consulting segment (see
note 8).

The complete goodwill impairment loss of 2068 2008 has been included in
‘administrative expenses'. The impairment losdleas attributed to the
consulting segment (see note 8).

36.2 Other intangible assets
In note 10 on page 54, delete the following paaplr

In addition to development costs capitalised@noup expensed as ‘other
expenses' CU 1,690,000 of research and developust# during the year
(2008: CU 1,015,000).

In the last paragraph of note 10 on page 55, ceflae grey-shaded sentence
with the sentence below:

All amortisation and impairment charges (or revisrgaany) are includesithin
'depreciation, amortisation and impairment of nimificial assets'

All amortisation and impairment charges (oereals if any) arencluded withir
‘cost of sales'.

36.3 Pensions and other employee obligations
In note 21.3, replace the grey-shaded sententetigtparagraph below:

Interest costs have been included in ‘finance csse note 25). Return on plan
assets is included in 'other financial items' (sete 26). All other expenses
summarised above were included within 'employeefisnexpense’

Interest costs have been included in ‘finanstst(see note 25). Return on plan
assets is included in ‘other financial items' (&t 26). All other expenses
summarised above were included within the line #@fthe income statement
that they directly relate to, ie cost of salestridigtion costs, administrative
expenses and research and development costs.2Natprovides a summaof
employee benefits expense included in profit os.los
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36.4 Discontinued operations

IFRS 5.33(b) requires entities to further analysesingle line item included in
the income statement for profit of a discontinupdration either on the face of
the income statement or in the notes. This indube disclosure of revenue
and expenses of the discontinued operation. Notefdresents an example
thereof.

If an entity uses a different income statement &gyt may facilitate a better
understanding of the financial effects of discom¢id operation if the analysis
profit from discontinued operations is presentadgia format similar to the
entity’s income statement.
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Appendix B: Statement of comprehensive
Income presented in single statement

As permitted by IAS 1 (Revised) paragraph 81 sketement of
comprehensive income' may be presented in eith@statements, the
'income statement' and a 'statement of compreheitgtome’, or im single
'statement of comprehensive income'.

The main body in these example consolidated firdstatements presents
the statement of comprehensive incombnain statements.

In this appendix, the alternative of presentirsingle 'statement of
comprehensive income' is presented (based on theeraf expense method).

Disclosure requirements, however, remain unchan§ed.example, the
entity is required to disclose reclassificationuatiinents (IAS 1.92) and
related tax effects (IAS 1.90) relating to eacmitaf other comprehensive
income either on the face of the statement oremities. In this example the
entity presents reclassification adjustments amceatiyear gains and losses
relating to other comprehensive income on the &dbe statement.

Items of comprehensive income is presented beforenith one amount
shown for the aggregate amount of income tax rejat all components of
comprehensive income. The tax amount is brokemdowhe notes (see
note 15).

The accounting policies will need to disclose thatsingle statement of
comprehensive income has been adopted (see noteld @eneral, the
accounting policies will need to be tailored sa thay refer to the 'statement
of comprehensive income' and not the 'income set€nwhere appropriate.
For example tailoring is necessary to reflect thetontinued operations are
shown as a separate line item in the 'statemerdraprehensive income' (see
note 4.11). However, it should be noted that émmt'profit or loss' continues

to apply.

The illustrativesingle statement of comprehensive income is shown on the
next page.
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Statement of comprehensive income

IAS 1.51(c)
IAS 1.51(d-€)

IAS 1.82(a)
IAS 1.85
IAS 1.85
IAS 1.85
IAS 1.85
IAS 1.85

IAS 1.85
IAS 1.85

IAS 1.82(C)
IAS 1.82(b)
IAS 1.85
IAS 1.85

IAS 1.82(d)

IAS 1.82(€)
IAS 1.82(f)

IAS 1.82(q)
IAS 16.77(f)

IFRS 7.23(c-d)
IAS 1.92

IFRS 7.20(a)(i)
IAS 1.92

IAS 21.52(b)

IAS 1.82(h)
IAS 1.92

IAS 1.90

IAS 1.82())

IAS 1.83(a)()
IAS 1.83(a)(i)

IAS 1.83(b)(i)
IAS 1.83(b)(i)

IAS 33.67A
IAS 33.66
IAS 33.68
I1As 33.66

IAS 33.68A
IAS 33.66
IAS 33.68
IAS 33.66

N otes
Revenue 8
Other income
Changes in inventories
Costs of material
Employee benefits expense 21
Change in fair value of investment property 13

Depreciation, amortisation and impairment of non-
financial assets

Other expenses
Operating profit
Share of profit from equity accounted investments 7

Finance costs 25
Finance income 25
Other financial items 26
Profit before tax

Tax expense 27

Profit for the year from continuing operations
Loss for the year from discontinued operations 19
Profit for the year

Other comprehensive income:

Revaluation of land 11
Cash flow hedging 14
- current year gains (losses)

- reclassification to profit or loss

Available-for-sale financial assets 14
- current year gains (losses)
- reclassification to profit or loss

Exchange differences on translating foreign opeanati

Share of other comprehensive income of equity
accounted investments

- reclassification to profit or loss

Income tax relating to components of other
comprehensive income 15

Other comprehensive income for the period, net of tax

Total comprehensive income for the period

Profit for the year attributable to:
Minority interest
Owners of the parent

Total comprehensive income attributable to:
Minority interest
Owners of the parent

Earnings per share 28
Basic earnings per share

Profit from continuing operations

Loss from discontinued operations

Total

Diluted earnings per share
Profit from continuing operations
Loss from discontinued operations
Total
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2009 2008
CU000 CU000
206,193 191,593
427 641
(7,823) (55573)
(42,634)  (40,666)
(114,190)  (108,673)

310 175
(7,942) (6,061)
(12,499)  (12,285)
21,842 19,151
60 12
(3,453) (3672)
994 793
3,388 3,599
22,831 19,883
(7,205) (6,160)
15,626 13,723
9) (325)
15,617 13,398
303 -
367 @7)
260 (425)
113 35
(50) -
(664) (341)
5 -
3 -
85 95
416 (683)
16,033 12,715
121 116
15,496 13,282
15,617 13,398
121 116
15,912 12,599
16,033 12,715
cu cu
1.24 1.13
(0.00) (0.03)
1.24 1.10
1.24 1.13
(0.00) (0.03)
1.24 1.10
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Appendix C: Example disclosures for initial
adoption of IAS 1 (Revised 200F)nancial
Statement Presentati@nd IFRS 8
Operating Segments

When initial application of an IFRS has an effetttoe current period or any prior pertgd

IAS 8 Accounting Policies, Changes in Accounting Estimated Errorsparagraph 28

(IAS 8.28) requires an entity to disclose varioatads regarding the impact of the change. This
discussion of the initial application of IFRSs ne¢al be disclosed only in the first financial
statements after the new or revised rules have &depted by the entity.

IAS 1 (Revised 2007presentation of Financial Statemeiatsd IFRS 8perating Segments
both became effective mandatorily for accountindquks beginning on or after 1 January 2009.
In these example financial statements, Grathor @atjwn Group has early adopted these two
new or substantially revised accounting standatd$-1 (Revised 2007) was early adopted by
the Group in the 2008 example consolidated findisteaements and IFRS 8 was early adopted
in the 2007 example consolidated financial statame@onsequently, no disclosures are
included in the current year example financialestants for the implementation of IAS 1 or
IFRS 8.

For the convenience of those entities adoptingetiseendards for the first time in 2009, the
following example disclosure may be included in¢thanges in accounting policies note
(Note 3 in these example financial statements).

37 Change in accounting policies
371 Adoption of IAS 1 Presentation of Financial Statements
(Revised 2007)
IAS 8.28(a) The Group has adopted IASPtesentation of Financial Statements (Revised
2007)in its consolidated financial statements. Thisdéad hadeen appliel
IAS 8.28(c) retrospectively. The adoption of the standard dmesffect the financial
position or profits of the Group, but gives riseatiditional disclosures.

13 When initial application of an IFRS has an effestthe prior period, consideration should be giasn

to whether an additional comparative statemeninaficial position and related notes are needed. If
the entity; (i) applies an accounting policy repestively, (i) makes a retrospective restatemént o
items in its financial statements, or (iii) reclifiss items in the financial statements, the ergtgll
present a statement of financial position as ab#winning of the earliest comparative period,rie a
extra comparative statement of financial positi#s(1.10(f) and IAS .39).
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IAS 8.28(f)  The measurement and recognition of the Group'ssadsilities, income
and expenses is unchanged, however some itemsehatrecognised direc
in equity are now recognised in other compreherisiseme, such as for
example revaluation of property, plant and equipmém particular, an
amount of CU 416,000 (2008: CU (683,000)) that wiquieviously have
been recognised directly in equity, has now beeageised in other
comprehensive income.

IAS 8.28(c) IAS 1 (Revised 2007) affects the presentation afi@whanges in equity and
introduces a 'Statement of comprehensive incoree'riste 4.2). The
‘Statement of recognised income and expenses (SOR$Evas presented in
the 2008 consolidated financial statements is ngdorequired. Further, a
'Statement of changes in equity' is presefited.

37.2 Early adoption of IFRS 8 Operating Segments
IFRS 8.35 This standard has been applied retrospectivelye adoption of this standard
IAS 8.28(a) has not affected the identified operating segmimtthe Group. However
IAS 8.28(c) the accounting policy for identifying segments ¢swbased on internal
IAS 8.28(f)  management reporting information that is reguleeljiewed by the chief
operating decision maker.

In contrast, IAS 14 required the Group to identifyp sets of segments
(business and geographical) based on risks anddswéthe operating
segments. Refer to note 40f further information about the entity's segrr
reporting accounting policies under IFRS 8. The fmrmat can be found in
note 8.

This section will need to be tailored to the sfiecircumstances, eg whether the entity
presented a 'Statement of recognised income arehsgp' in the previous year.
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